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Family Income and Labor Force Participation of Married Women

in Unban China

Abstract: The female labor force participation rate(FLFPR) has been decling in
economic transition. The trend is more prominent for those women who are aged or
have received less education. And at the same time, the gender income gap has been
expanding. The husband s income can”t fully explain the change in FLFPR. While
the earning gains have been greatest for high-income men, the declines in FLFPR have
been greatest for wifes of low-income men. For women overall the increase in
husband = s income can account for 12.87% of the decline in FLFPR since 1995, while
for women in low-income families, the same factor can only account for 7.74%. Our
conclusion is that the decline of FLFPR is not the result of increase in family income,
but the result of the severe labor market status.

Key Words: female labor force participation rate, extensive margin, discouraged
workers
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2 1988 1995 2002 FLFPR :
1988 1995 2002
1950.317 867.7415 3686.719 2581.623 5296.815 4606.454
1471.917 811.7299 2761.898 2225.189 3277.668 3782.207
2240.256 947.3443 3891.482 2646.146 6087.989 4610.789
1715.521 829.3768 3009.005 2234.438 4136.004 3715.607
0.9635361 | 0.1874497 | 0.9680816 | 0.1758118 | 0.9485169 | 0.2209954
0.9019032 | 0.2974587 | 0.9121422 | 0.2831346 | 0.8127532 0.390135
10.783 3.149631 11.57585 2.804367 11.73592 2.770667
9.448595 3.216924 10.74169 2.653716 11.08781 2.652091
41.65315 8.681674 42.71504 7.814531 45.04613 7.488925
38.8545 7.866244 40.28299 7.202485 42.90082 7.288755
6 0.3863394 0.785879 0.1164857 0.3239223 0.0676859 0.2532947
6-12 1.053006 1.011822 0.6485686 | 0.5456969 0.4685744 0.545582
Juhn & Murphy 1997
20% 40%-60%
20%
3 A 1988-1995  1995-2002
1988-1995 1995-2002 1988-1995 1995-2002
A
-1.64 -0.46 -0.76 -14.51
4.98 -2.66 4.72 -9.42
-0.22 -0.74 1.7 -5.26
-0.17 -2.32 1.02 -9.94
B
0.283633 0.129074 0.374364 0.228539
0.493095 0.427831 0.444281 0.258106
0.82729 0.470628 0.749894 0.275307
0.527825 0.376385 0.490361 0.258276
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2 1988 1995 2002
4 1988-2002
1 @ 3 4 5
1988 1995 2002 1988-2002 1988-2002
In y -0.0602*** -0.034*** -0.0513*** -0.0528*** -0.0476%**
(-9.38) (-4.98) (-10.34) (-30.87) (-9.14)
Year*In(y) —_— —_— —_— —_— ~0.0038
(-1.09)
0.0222*** 0.021*** 0.0308*** 0.0242*** 0.1990%***
Fdu (22.82) (10.54) (19.80) (66.87) (17.68)
Year*edu —_— —_— —_— —_— 0-00367
(4.08)
0.0948*** 0.108*** 0.1416*** 0.1088*** 0.1084***
Age (24.67) (12.12) (20.88) (78.16) (76.57)
-0.0014*** -0.001*** -0.0019*** -0.0015*** -0.0015***
Agesq (-26.44) (-12.83) (-23.18) (-84.98) (-82.73)
i -0.0227*** 0.042*** -0.0291* 0.0037*** 0.0134**
Kido (-5.61) (3.27) (-1.72) (2.86) (2.23)
Year*kid6 —_— —_— —_— —_— ~0.0083
(-1.45)
) -0.0191*** 0.024* -0.0421*** -0.0017*** -0.0065
kidis (-4.67) (1.91) (-4.48) (-3.08) (-1.52)
Year*kid18 —_— —_— —_— —_— 00043
(1.03)
Vear L L L -0.0099*** -0.0194
(-4.35) (0.68)
-0.3296*** -0.890*** -1.467*** -0.7378*** -0.7241***
—eons -4.02 (-5.22) -4.48 (-25.76) (-14.68)
obs 11243 3036 7622 92803 92803
R’ 0.325 0.316 0.2921 0.325 0.326
1 t
2 FE 1% ** 5% * 10%
3 1-3 1988 1995 2002 4 5 1988-2002
1988 1995 2002 4 1-3
1988 10% 0.6%,
1988 2.2
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(-1)*[-0.095/(0.001*2)], 48 48
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6-18 1 2.3 1.9
t
1995 2002
kidé  kidl8 1995 2002 kidé  kid18
F 1%
FLFPR
1988 1995 2002
1988 0.022 2002 0.031
Liu 1998
Jan Svejnar 2002
1988 -0.06 1995
-0.034 2002 -0.051
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1988-2002
4 4-5 4 Year
Year
4 5
0.0036
0.36
t
-1.09 4 1-3
FLFPR
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1988 -0.067 2002 -0.114 0.014
0.032
1995 -0.084
10% 0.84% 1995-2002
12.9% 1.08% FLFPR
14.51% 1995-2002
7.47% 1.08%/14.51%
1995-2002 12.87% FLFPR
5
1988 1995 2002
Ly 20.113%*%*%  _0.067*** | -0.075%**  -0.084%** | -0.103%**  -0.114%**
-4.45 -5.54 -2.92 (-3.29) (-4.85) -8.27
i 0.029%** 0.014%** 0.023%** 0.016%** 0.029%** 0.032%**
13.19 5.86 5.27 (3.84) (8.96) 8.31
age 0.077%** 0.083%** 0.105%** 0.093%** 0. 154%** 0.120%**
7.47 11.37 5.14 (4.97) (9.07) 8.45
agesq -0.001***  -0.001*** | -0.001***  -0.001*** | -0.002***  -0.002%**
-8.55 -12.16 -5.50 (-5.25) (-9.87) -9.54
cide -0.033** -0.016** 0.067** 0.070%* -0.024 -0.040
-2.54 -2.14 2.45 (3.05) (-0.80) -0.90
(ids -0.025%* -0.015 0.049* 0.042* -0.060%** -0.013
-2.54 -1.64 1.68 (1.73) (-2.91) -0.62
0.372 0.021 -0.488 -0.194 -1.201%** -0.610%*
(1.30) 0.13 -1.06 (-0.50) (-2.94) -1.88
Obs 2056 2308 608 605 1536 1530
R’ 0.264 0.381 0.325 0.351 0.317 0.314
1 t
2 1% o 5% * 10%
1995-2002
12.87%
7.74%
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