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The Impact of Audit Pricing, Reputation Mechanism and Sanction

Measures on Maintaining Audit Quality

Junsheng Ma  School of Management of Fudan University

Abstract: Maintaining audit quality is one of the most important goals of regulation. As a necessary means
to prevent quality deterioration, reducing competition has been widely used in audit profession regulation. Based
on an expected utility framework, this paper builds an incentive function to analyze the factors such as audit
pricing, reputation mechanism and sanction measures, which impact on the maintenance of audit quality. It finds
that the effect of reducing competition on audit quality maintenance is limited, while reputation mechanism and
sanction measures are effective.
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