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Basic Accounting Standard for Business Enterprise Is the Bridge Between
Accounting Theory and Accounting Practice
——And Discuss the Concepts and Elements in Statement of Earnings
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2. Department for Graduate Student, SouthWestern University of Finance and Economics, Chengdu 610074, Sichuan, China;
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Abstract: Basic Accounting Standard and 38 Detailed Standards are included in Accounting Standards for
Business Enterprise (ASBE) announced in 2006. Basic Accounting Standard is the basic standard for other
Detailed Standards. The Detailed Standards is made according to the accounting theory in Basic Accounting
Standard, and accountants provide accounting information according to the Detailed Standards. So we think that
Basic Standard is the bridge between accounting theory and accounting practice. This issue proves this idea by
discussing the concepts and elements in statement of earning. Firstly, it researches the theory about the concepts
and elements in statement of earnings. Secondly, it analyzes the principle selection about Basic Standard, and
explains the theory applications in Detailed Standards. Lastly, this issue argues that we should attach importance
to the research on Basic Standard in order to improve efficiency and effect when we study Accounting Standards
for Business Enterprises 2006.
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