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The Hypothesis of Growth Regimes and Testing for the Fluctuation Spillover Effects
Liu Jinquan Wang Dayong
Jilin University Quantitative Resear ch Center of Economics, Changchun, 130021

Abstract: Growth and volatility are the stylized facts in the business cycle. If they are correlated
negatively, decreasing the volatility is helpful to stabilize economic growth. If thereis volatility spillover effect
on growth, the middle size volatility could promote growth. We find that the correlation between growth and
volatility depends on the phases of business cycle. We aso find that there are significant volatility spillover
effectsin China s economy. Therefore, we should keep the procyclical directions of active economic policies.
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