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Analysis on the Pricing Strategies in
Plant Variety Rights Transactions by Game Theory

Man Guang-fu, Zhou Yan-ping
(College of Economics and Management of Shandong Agricultural University, Taian 271018 China)

Abstract: Based on the dynamic games of incomplete information in the perfect Bayesian
equilibrium of the quasi-separating equilibrium, this paper analyses pricing strategies of plant variety rights
transactions, and obtains the optimal choice of parties in the transaction under different circumstances. It
points out that, for an independent transaction, the transferor of plant variety rights would be choose higher
price in the case of providing the variety rights with a high development value, and in the case of providing
the variety rights with low development value, by the use of information asymmetry characteristics, the
transferor determines high or low price according to the size of the probability the transferee purchase
high-priced the variety rights; for continuous transaction, eventually there are two game results that the
variety rights with high development value will be high priced and the variety rights with low development
value will be low priced. Finally, the paper puts forward some suggestions to achieve this long-run game
equilibrium.
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