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Criticism to the Equilibrium Price Theory

Li Weihua

Abstract: The equilibrium price theory is completely wrong, and here are some reasons. First of all,
the logic way that brings up the demand curve is wrong. Second, the theory basis of the supply curve is
wrong. Thirdly, casual connotation of the supply curve is wrong. Forth, the equilibrium price model is just a
one—way casual structure and it doesn’t mean that the supply and demand determine the price. The last one,
the demand curve is reasonable, while the supply curve is totally fictional, and there is no equilibrium rela-
tionship between them.

There is no such as the supple curves in economic system, only demand curves. It is only demand
curves that dominate the operation of the market. When the demand and the supply are balanced, the corre-
sponding relationship between the supply and the price can be reflected in the demand curves, as a result,
demand curves are actually supply curves. All the price on the demand curves is the equilibrium price in
the market which is decide by the buyers, though set by the sellers.

Keywords: Western economics; demand curve; supply curve; price theory; equilibrium price theory

- 42 -



