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Tab.2 Correlation coefficient
s BAE BCE e DTN mmg— RKE WA M
A Board I\\/Ieeti;lg Incc;;ne {4l Outside Inside Lead G Size DA
LM Board 1.000000  0.034282  0.347598  0.002085  0.000869 —0.091688  0.053885 0378521  —0.189932
FERLLUWI% Meeting  0.034282  1.000000 —0.026424 —0.063529  —0.060679  0.035335  0.123278  0.133629  —0.109245
Wi =4 FH M Income 0347598 —0.026424  1.000000  0.085097  0.095417  0.108194  —-0.040492  0.546290  —0.071116
M7 # 2 L 4] Outside 0.002085 -0.063529  0.085097  1.000000 —0.053098 —0.167295  0.056033 0387652  0.252823
T ] Inside 0.000869 —-0.060679  0.095417 -0.053098  1.000000 —0.150783  0.087421  —0.000501  —0.107927
PR A — Lead -0.091688  0.035335  0.108194 —0.167295 —0.150783  1.000000 —0.261352  —0.163406  —0.073951
KA G 0.053885  0.123278 —0.040492  0.056033  0.087421 —0.261352 1.000000  0.074775  0.000475
AT Size 0378521  0.133629  0.546290  0.387652  —0.000501 —0.163406  0.074775 1.000000  0.167933
W44 FTFF DA ~0.189932  —0.109245 —0.071116 ~ 0.252823  —0.107927 —0.073951 0.000475  0.167933 1.000000
#x3 TEHIAMESIT
Tab.3 Descriptive statistics

A hE S ON] FoME HIH ERIDR 4 P22

Variables Maximum Minimum Mean Median Std. Dev.

HEFH LML Board 15 8 10.21 9 0.08185

HEH S LI Meeting 23 4 9.01 8 2.93768

HiT =44 26 43 Income 8490000 110700 656562.40 637200 0.35833

37 # 95 HAs] Outside 0.56 0.25 0.35 0.33 0.05179

P THE LT 145 Inside 0.45 0.07 0.23 0.22 0.11522

WA — Lead 1 0 0.0963 0 0.29610

VE AT M B R AT A R e b g AL RE
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Tab.4 Performance index of China’s listed tourism companies in 2004~2012
YNBSS 2w AR
Company Company 2004 2005 2006 2007 2008 2009 2010 2011 2012
categories referred
TEFrbRk A 0.205962  0.944475 —0.008470  0.596159 —0.076260  0.145149  0.143696  0.030532  0.063825
JERUIRIE —0.392980 —0.149900 —0.201540  0.063299 —0.626090 —0.049050  0.074781  0.232764 —0.149290
Bk Ik fE 1L A 0.265285 —0.088770 —0.073510  0.023529 —0.427210  0.078940  0.209958  0.432155  0.551884
Attractions  FEARIIRIE 0.025062 —0.120190  0.021213  0.289084 —0.061710  0.104059  0.553558 —0.112380 —0.100780
gl 0.273858  0.600911  0.639069  0.921589  0.369339  0.283743  0.441916  0.122169 —0.091970
Kt X 0.857065 —0.301530 —1.165070 —0.248780 —0.405820 —0.226270 —0.223550 —0.321920 —0.129720
iR 0.453329  0.033735  0.265841 —0.112490 —0.267590  0.027989 —0.104040 —0.405410 —0.205320
gk TO2EREr —0.298070 —0.315730 —0.395250 —0.351720 —0.419020 —0.098480 —0.175030 —0.009430 —0.302950
Comprehe Hik —0.020330 —0.203700 —0.186740  0.159196 —0.201880  0.153738  0.070584 —0.137090 —0.216610
nsive HHREGY  —0.061240 —0.230770 —0.080810  0.425424  0.134630  0.189839  0.287128  0.087169  1.029066
companies  EIRIKA 0.074179  0.173012  0.177701  0.432947 —0.054160  0.129287 —0.079950 —0.441330 —0.603450
PGP fife Ui 0.417840  0.002013 —0.138560  0.770957 —0.577010  0.445461  0.862867  0.347563  0.154744
B B i A L 5CR FH Panel Data #5274 AR ifif ®5 EEERNIFT
1 i P 510 9 2 X RE AR R HEAT A . WF5E Tab. 5 Regression results
FEAS HR AR B 53 A7 TE (A PR 2 e ] LA AR (1) v E i TEZ S
FEH B, BTG A7 Ak, [ i 2 A I e TR Coefficient eStatistic - Sig.
KSR Bl S SRR 0 e 61T T PG #EC 22227350 337634 0.0014"
45 Fl Hausman K5 46 , & i Statistic F1 Chi-Sq. Statistic L Board 3843630 2947402 0.0049™
BB EIAE 0.01 7K 2 do) A 2 % B [ 2 4% ERSMBT 7 —~18.323290  —2.949414 0.0048™
e Y2 \) _— N N . Iﬁ 2
MR SR /N 3 (GLS) , 18 [ Eviews éB(irii)‘wﬁK 0005475 0492372 26
COPPRBEABARIEAT A S5 BRI | | |
FRAS B X 2B SR N, SEUESS SR L 5, B =44 ~0.298810  —2.797825 0.0073"
(1) Fr 2 UL S A5 041 7E 0.05 7K L Income
S VAR E R A B A My # L) -1.088113  —1.787508 0.0799"
Outside
R ESE =] 4 A == 4
Iﬁ’lf"m”flznﬁﬁ{ﬂ[}%%f%% ’S'Z?E‘{Ezm AT E S L) 0.521048  2.071636 0.0435"
Hl, THEASMAESE L 1, WP RSB 11 A Inside
A e Ak s 5 kR Y E S SN T PR — Lead ~0.354023 2724299 0.0089"
11 AR}, 3 hnEE 2 il 5B, 2 il i 2 (| i % WAk G 2932763 3.194304 0.0063™
M HIH B R SR U AT AN R N E o 23w U Size 0263699  2.853727 0.0013™
i > = B Mz b I - — — had
SR UERAPE , AL HEZS B S5 R 32 75 5 24 R W45 F1FT DA ‘ 0.863373  —3.400642 0.0024
RPN  C N & TS e R?:0.617219 P R*:0.517696 Fff:6.201771
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The Impact of Board Governance on Performance of Listed Tourism Companies:
Based on the Unbalanced Panel Data

WANG Di, ZHANG Hong, ZHANG Chunhui, LI Honghui
(Tourism & Environment College of Shaanxi Normal University, Xi’ an 710119, China)

Abstract: As the core of corporate governance, the board is an important factor affecting operating
performance and has an important significance on the sustainable growth of listed tourism companies.
As the bridge of shareholders and operators, the efficiency of board governance directly relates to
operating performance of listed companies. On the other hand, formulating a scientific and perfect
regulatory system is an important way to prevent one share being overwhelming big and other problems
in corporate governance. Therefore, building a scientific and reasonable board of directors becomes a
necessary demand of modern corporate governance. In the contemporary age, China’s tourism industry
has become a new growth point of the national economy. China’s listed companies, the leader of
tourism companies, are necessary to build a reasonable governance structure of board of directors.
Under this circumstance, by selecting China’s tourism listed companies as the object, this paper
explored the influence of characteristics of board governance on operating performance. The sample
included China’s 16 listed tourism companies from 2004 to 2012. The author obtained the performance
index of China’s listed tourism companies through principal components analysis of related data.
Then, based on the unbalanced panel data, this paper established an econometric model and used the
Panel Least Squares method to make an empirical investigation of the relationship between board
governance and the performance of China’ s listed tourism companies. The results showed that the
relationship between the board size and operating performance shows the inverse U-shape curve. The
proportion of executive directors has a positive effect on operating performance, while the whole
remuneration of the top three directors, the proportion of independent directors and the duality of CEO
and chairman have a negative effect on it. And there is no significant relationship between the
frequency of board meetings and operating performance. Additionally, some useful advices for the
listed tourism companies on board governance and limitation of this research are provided in the end.

Keywords: China’s listed tourism companies; board governance; performance; unbalanced panel data
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