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Reflection on the Policy of Replacing Business Tax with VAT

WANG Chun-ye', NIE Jia-rong®
(1. Faculty of law, Hohai University, Nanjing, 210098; 2. Jiangxi Science and Technology Normal University, Nanchang,
330100)

Abstract: The policy of “Replacing Business Tax with VAT” decreased tax for enterprises. However, to
some extent, it has exacerbated the plight of local government finances, leading the phenomenon of
arbitrary charges and extra-budgetary funds of local government. The negative effects of “Replacing
Business Tax with VAT?” are due to the drawbacks of our country’s fiscal decentralization system, the
most serious of which are the local government debt, imbalance of power and control. The realization of
“Replacing Business Tax with VAT” depends on a sound fiscal decentralization system. Therefore, we
must establish a sound fiscal decentralization system, namely to enact on a law of “Financial Division Act”.
It is necessary to determine the financial benefits and payment of the central government and local
governments in the form of law, and to include extra-budgetary funds into budget.

Key words: Policy of “Replacing Business Tax with VAT”; Plight of Local Government Finance; Fiscal
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The Pain of Otherness and Spacial Justice
——The Care of People in David Harveys Space Theory

WU Hong-tao

(School of Literature and Journalism, Shangrao Normal College, Shangrao, Jiangxi Province, 334001)

Abstract: Started from the issue of ‘unbalanced geography’, Harvey analyzed the widespread pain of
otherness in space through reflection on people’s problems caused by spacial segregation, as well on ‘the
predicament of body’ in production space of capitalism. Furthermore, on the basis of mourning the coming
disappearance of traditional Utopian sense, Harvey proposed the concept of °spatial justice’, and
advocated to face the ‘pain of otherness’ squarely with a dialectical Utopian courage, thus building a
geographical space full of justice with positive politics.
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