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The Effect on Consumption Enhancement of the New Rural Social Pension Insurance:
Evidence from CHARLS
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(School of Economics, Sichuan University, Chengdu 610065, China)

Abstract: What effect does the New Rural Social Pension Insurance ( NRSPI) system bring on
rural household consumption expenditures? The empirical analysis using the data from China
Health and Retirement Longitudinal Survey Questionnaire database ( CHARLS) showed that daily
household spending of the insured farmers was significantly higher than uninsured farmers; the
impact of NRSPI on consumer expenditure differed due to different family characteristics. The
farmer aged above 60 were more influenced than those aged under 60. The family in poorer health
was more influenced. The NRSPI primarily influenced daily household consumption expenditure of
farmers. The high-grade consumption expenditures on tourism, automobile, etc. were not much

influenced.
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