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Life Expectancy and Household Saving in China
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Abstract: Based on the life cycle model this paper introduces average life expectancy to test on the impact of life
expectancy on China’s household saving rate. Through collecting a provincial panel data of China’s 31provinces during
1990—2009 the result of the empirical studies indicates that the life expectancy had significant positive impacts on
household saving rate in China. In the sample period of the growth rate of Chinas household saving rate there were 4.2
percentage points resulted from the increase of the life expectancy contributing to 42. 9% of the total growth rate of the
household of the saving rate. The results of empirical study of this paper also indicates that the expected future income
growth rate had weak negative effects on household saving rate and the impacts of expected future income uncertainty and
population dependency ratio can not pass the significant test.

Key Words: Life Expectancy; Household Saving Rate; Life Cycle Model; Expected Growth Rate; Expected Growth
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