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Income Uncertainty Provident Fund Constraint
and Housing Welfare

Abstract Based on a two-period uncertainty model, this paper empirically ana-
lyses effects of income uncertainty and provident fund constraint on housing welfare
using the urban survey data. The results show that income uncertainty has negative
effects on basic housing consumption and the welfare of housing tenure choice. Re-
laxing the restriction of housing provident fund, the housing consumption welfare
of urban resident is increased. Through changing the restriction of housing provi-
dent fund, income uncertainty has different effects on the housing consumption. A-
mong of them, in the field of the improving housing consumption, the family that
has low social-economics status suffers an evident effect of income uncertainty.
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