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Abstract : In thispaper , a cooperation contract between a risk-neutra supplier and a risk-averse retailer in atwo stages
supply chain model with downside-risk control is designed and modeled in order to study the influence of revenue
sharing contract on the cooperation of supply chain partners. The restriction of downsiderisk is satisied and revenue
of each other isincreased. At the same time, when the supply chain revenue sharing contract is desgned eficiently ,
the risk-neutral provids initiatively the risk-averse with necessary risk protecting to satidfy its restriction of risk. An
example verifies the effectiveness of the concluson.
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