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Empirical Research on Mitigation of Government Subsidies on Financing
Constraints of Research and Development Investment. Empirical Evidence
from Public Company of High and New Technology

Wang Wenhua, Xia Dandan. Zhu Jiaxiang
(School of Economics and Management, Changzhou University, Changzhou 213164, China)

Abstract; The article is an empirical research on mitigation of government subsidies on financing constraints of R&.D based
on the data of public company of high and new technology. The research results show that there are ubiquitous financing
constraints of R&.D in public company of high and new technology in China, Which is significant R&.D cash flow sensitivi-
ty; There are significant direct mitigation of government subsidies on financing constraints of R&.D, but no significant in-
direct mitigation of government subsidies on financing constraints of R&D; There are significant effects that equity finan-
cing have on R&.D but no significant effects that debt financing have on R&.D in public company of high and new technolo-
gy in China.

Key Words: High-tech Listed Companies; Government Subsidies; Financing Constraints of R&.D; Direct Mitigation; Indi-

rect Mitigation





