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Abstract ; High level information asymmetry and lack of collateral should make R&.D susceptible to financial constraints
and having different preference for external financing. Basing on the Chinese public listed company data of 2007-2011, the
paper theoretically and empirically studies the financial constraints encountered by R&.D of different industrial and differ-
ent ownership company, and its external financing dependence. The empirical results reveal: R&.D of public-listed compa-
ny indeed exists financial constraints, especially for the high-technology companies, state-owned companies indeed enjoy
better financing environment than non-stated-owned companies. Comparing physical investment, R&D is more susceptible
to rely on the equity financing than debt financing, especially for the high- technology companies. The research confirms
the effect of the market failure on R&.D, and provides the support for the governmental intervening, in addition, the paper
also confirms the development of financial market for the improvement of R&.D.
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