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Abstract: Except of 2001 and 2002, the agriculture has produced losses of SKK 38.8 billion over the entire process of transforma-
tion. The losses in agriculture were caused by major disparities between the price of supplies to agriculture and prices of
agricultural products, plus the restrictive subsidy and loan policy adopted in the early years of the economic reform. The economic
situation has improved over the last two years. This was caused by the increase in subsidies, as well as by the continuing
restructuring process (sales and liquidation of dubious assets, optimised production), reduction in numbers of loss-making
enterprises, by growth and increase in efficiency of production and due to a substantial increase in earnings of many partnerships.
However, even despite the positive trends current financial position of most agricultural enterprises does not meet the require-
ments for development in agriculture, with the rate of TFA (tangible fixed assets) depreciation achieving 50% (of that, depreciation
of machinery stands at 70%). The earnings are moderate even in profit making enterprises, with 75% of those enterprises making
only up to SKK 1.5 million in earnings.

Key words: economic results, profit, loss, prices, subsidies, tax, loans, depreciation of assets
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– one of the major loss-making factor has been a substan-
tial disparity between prices of agricultural products
and of supplies in agriculture. Since 1990 until now, the
prices of supplies in agriculture have risen by 360%
and prices of agricultural products increased by 180%.
The increase in prices of supplies, even with the econ-
omy of scale applied, has withdrawn over SKK 11 bil-
lion from the agricultural sector;

– reduction in subsidies from SKK 17.5 billion in 1990 to
the current SKK 7.8 billion has caused a substantial
reduction in capital balance;

– restrictive loan policy and prices of loans resulted in
the drop in loans’ volume from SKK 13 billion to SKK
5.9 billion in 2002;

– measures targeted to improve employment in rural ar-
eas have caused the costs to increase, especially in the
first years of the reform.
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– taxes: tax exemptions on payroll and benefit tax granted

in 1992 and additional tax exemptions introduced since
1993 (reduction in income tax rate, tax holidays applica-
ble to income tax – five years for newly registered farm-
ers, reduction in land tax rate, exemption on road tax for
vehicles used in agriculture, and, in 1996, introduction
of a claim to return a portion of excise duty on diesel oil,
reduced excise duty on mineral oils as of 2003);

– loans – the following schemes were established: insti-
tutional scheme of guarantees in the SGDB, reduced
rates on operation loans, financial scheme (SSFAFI) to
support investment plans, better conditions of subsi-
dies - making funds available to provide loans for oper-
ation and investments, approval by the parliament of
the Act on Goods and Warehouse Bonds;

– in 2000, address of the risks in agricultural production
by an ad hoc subsidy granted from the state budget, in
addition to budgetary funds scheduled for agriculture
(SKK 3 billion);

– improved wage costs by gradual layoffs reducing the
labour in agriculture from 300 000 to the current 100 000.
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