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Abstract: The dynamics and forming of European agriculture are determined by many considerably heterogenous and
complicated processes and trends which influence mutually and moreover they work in a different way in developed and
developing countries. An attention will be paid to basic global trends, the role of the Common Agricultural Policy, the in-

fluence of agrarian markets, the promotion of multifunctional agriculture etc.
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Abstrakt: Dynamika a formovani evropského zemédélstvi jsou determinovény fadou zna¢né riznorodych a komplikova-
nych procest a trendd, které se vzajemné ovliviiuji a navic ptisobi odlisné ve vyspélych a rozvojovych zemich. Pozornost

bude vénovana zakladnim globalnim trendiim, roli spole¢né zemédélské politiky, vlivu agrarnich trhi, prosazovani mul-

tifunkéniho zemédélstvi aj.
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The successful integration of Czech agriculture
into European structures represents a considerably
complicated dynamic process. It can be imagined as
an extensive aggregate of the mutually connected and
influencing linkages in the dimensions of agriculture,
the countryside, the national economy, the EU and
the global environment. The determining influence
of the basic development tendencies on the change
of the relevant conditions forming a corresponding
economic, social, environmental and general social
environment is manifested still more and more ob-
viously.

The promotion of the European model of agriculture
which stems from the fulfillment of economic, social
and environmental aims can be in frame characterized
with multifunctionality, competitiveness and sustain-
ability. The influence of globalization processes, the
New Economy and development tendencies in the
world influence significantly development trends
of agriculture in the world, integration groups or
territories, the particular countries and regions. An
essential base and starting point for the new develop-
ment strategy of Czech agriculture and countryside
is an appropriate attention to this development.

Formation of European agriculture and its dynamics
is influenced by many heterogenous processes and
trends. The attention will be paid to the connections
of the basic global trends, to the determining role of
the CAP, the influence of agrarian markets, enforce-
ment of the multifunctional agriculture trend, the
development of GMO technologies and other.

AIMS AND METHODOLOGY

The aim of the paper is to determinate and char-
acterize certain significant trends influencing the
dynamics and formation of European agriculture. The
attention is focused on relevant trends and movements
of global and European (integration) dimension.

The methodological approach stems from the de-
scription and the comparison from the factual, geo-
graphical and time points of view.

The contribution uses the results of solution of
the research intention the FEM CULS in Prague
— “Economics of resources of Czech agriculture and
their efficient use in the frame multifunctional agri-
food systems”.
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RESULTS AND DISCUSSION

An attention will be paid to basic global trends,
to formation of the CAP, the European integration
and GMO.

Basic global trends

Globalization as a multidimensional process is
not only a driving power but at the same time it is a
resultant force of many development trends. In this
sense, the formation of sustainable dimension of
globalization is fundamental from the view-point of
world society, economy and ecology. This aim is very
considerably connected with global trends.

In characterising the global structures and defining
requirements for the need of global coordination, it
is necessary to stem from multidimensionality and
mutual connection of the globalization processes and
trends. Besides other decisive spheres of global the
trends and the connected requirements of sustainable
development there is the area of world society, the
world economy and the world ecology.

The world society

— Growth of the number of the absolutely poor — de-
spite the fact that in most countries of the world
social conditions improve. (The existing consensus
and a strategy of the absolute poverty lowering are
hindered by the missing willingness to mobilize the
necessary resources).

— Deepening of social disparities in countries and
among countries in consequence of the globalization
processes. (Dominances of the neo-liberal pattern
block a social creation of globalization in the society
and among societies; the protection of property,
and asymmetry of power - WTO, MAI etc.).

— Continuing growth of the world population. The
highest growth of population in the poorest coun-
tries. The decrease in the dynamics of the growth of
inhabitants in countries with the higher economic
(life) level. (Investment in education, health serv-
ice, and the aimed support of women increase the
chances to reduce the growth rate population).

— Strengthening of migration pressures from the areas
of poverty in consequence of wars, mass poverty and
the destroyed environment. The main migration
flows occur in the frame of the South and in a less
rate from the South to the North, or from the East
to the West. (The migration problem, i.e. also the
safety problem has to be solved where it originates
— by peace and development support).

— Strengthening of women’s rights and improvement
of the chances of education. Hither to there still is
discrimination of women in the economy, the policy
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and the society. (The central role of women in the
development process; global networks of woman
organizations).

— Development of ICT — the decisive driving power
of economic, political and cultural globalization
with a high unused potential. A radical decrease
in costs for ICT and at the same time high barriers
of access. (A global institutional frame is missing;
a transnational connection of NGOs).

The world economy
— Growth of the involvement of developing and trans-
forming countries in the world economy. A smaller
part of countries approach the level of the OECD
countries while most of developing countries is not
still globally competitive. (The substitution of the
neo-liberal conceptions of 70’s and 80°s with the
consensus in documents of the WB and the OECD
on sustainable active economic and social policies
as well as on the central role of state in advanced
developing and transforming countries).
Long-term unemployment in developed countries
remains the main problem connected with the fall
of demand for labour. (A key in the fight against
unemployment at the national level — aimed qualifi-
cation measures, adaptation of the educational and
innovative systems to a new situation in the world
economy, flexible labour markets, and sustainable
systems of social security.)
— Destabilizing influence of the international finan-
cial markets on the world economy. Increase in
the volume and volatility of global financial flows
leads to a rise of monetary and financial crises in
the developing and transforming countries. (Only
political alliances with strong positions can enforce
the control of speculation, creditors, monetary re-
gimes etc. against lobbyism of world-wide mobile
capital owners).
An acceleration of global concentration and mo-
nopolization processes — fusions leads to creation
of the supranational economic space and to the
reduction of influence of the national economic
policy. (World mobile enterprises are at a con-
siderable advantage compared to the consider-
ably immobile participants, i.e. workers, unions,
governments).

— The competition and confrontation among the large
economic powers in the polycentric world system
grow. Multilateral regimes, e.g. the WTO, and the
regional integration projects can get into discrep-
ancy. (The key to stabilization and the institutional
support of the world economy is an improvement
of the transatlantic relations).

The world ecology
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— Increasing concentration of greenhouse gases ow-
ing to the anthropogenic activity contributes to
the climatic change. (The connection between
climatic changes and the increase of greenhouse gas
concentration has been formulated in the Conven-
tion on the Climate and the procedure of emission
reduction has been set in the protocol in Kjétoé;
there is not a general consensus).

— An intense reduction of the worldwide consumption
of harmful substances damaging the ozone layer by
more than 85 % during two decades. (The success
was based on the determination of the exact aims,
the realization of time-schedules and the interac-
tion of the developing and transforming countries
supported by the transfer of resources).

— The growing mobility contributes significantly to
the greenhouse effect. (This fact is insufficiently
respected in the Convention on Climate as well as
in the protocol from Kjéto).

— Destroying of the environment represents a grow-
ing factor for the violence conflicts. The biggest
potential of these conflicts is at the local level.
(An example of the first stimulus for solution of
concrete problems at the international level is e.g.
the Global Water Partnership — the document of
the WB).

— Growing number of global agreements on environ-
ment is a result of the dynamic environmental
policy. Since 1992, in these global agreements on
environment always the new principle of “common
but differentiated responsibility” has been included.
(Realization of many agreements is disabled by the
national egoism, economic interests and missing
sanction mechanisms. Still more and more globally
functioning NGOs as well as interested economic
subjects act in the negotiation processes).

Among the significant tendencies in area of the
world policy, there are more peaceful international
relations (although there are many stability risks,
e.g. the internalization of the internal conflicts,
conflicts for resources, enlargement of terrorism
etc.). Since the mid-60s, this trend has been ac-
companied by the increase of a number of intrastate
conflicts which, though they are indicated as ethni-
cal, represent a contest for power. The complexity
of problems practically renders impossible the solu-
tion from outside. The demanded reduction of the
world armament after the collaps of bipolar world
has brought a lower “peace dividend” compared
to expectation. An efficient control of the trade
with weapons clashes with the interests of weapon
exporters with all negative consequences for many
developing countries. The legal institutionalization
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and the international protection of human rights
gradually improve. The recognition of universality
and indivisibility of human rights is in conflict with
the sovereignty principle and it influences the ten-
dency to oppose any interventions into the internal
state affairs (non-legitimacy of the preference of
“Islamic” or “Asian” values. However, under condi-
tions of mass poverty, it is not possible to prevent
subsidiary points of social, economic and cultural
rights regarding the real possibilities).

Forming of the Common Agricultural Policy
and the European integration

Change of the price trend — growth of food prices
The combined influence of several factors at present

causes a change of the development trend of the food

price index (in comparable prices) from a decrease to
growth. Among these factors, can be included:

— Increase of demand for fuels from renewable resourc-
es of plant origin (bio-ethanol, bio-diesel etc.)

— solution of the problem of a final reserve of non-
renewable energy resources (the potential world-
wide reserves of rock oil 1-2 trillion barrels, the
present yearly consumption 30 billion barrels of
rock oil) and the connected growth of prices.

— solution of the problem of food overproduction
in advanced countries with use of agricultural
land for non-food needs

— use of agricultural land for energy purposes in
developing countries (often in conflict)

— Increase of demand for food in developing coun-
tries
— high rate of economic growth in countries with the

highest density of population (China, India etc.)
stimulates growth of effective demand including
the change of eating habits in the global rate

— growth of the number of inhabitants in develop-
ing countries in inverse proportionality to the
economic or life level creates a pressure on the
growth of consumption and demand for food
(including the form of food help)

— Decrease of world reserves of cereals to thirty-year
minimum relates i.a. also to the significant dynam-
ics of acreage of energy plants in the USA, the EU
and therefore:

— the influence of growth of the prices of rock
oil and other non-renewable energy resources
shows itself

— a more significant increase of prices of food as
a consequence of the increased demand and de-
creased supply can create especially in developing
countries a strong inflation pressure, a growth
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Performance of agriculture
(for society)

Figure 1. Characteristics of multifunctional agriculture

of interest rates and deceleration of economic
growth

— solution of the problem of food and energy safety
has in this case a common denominator — an
optimal allocation of the limited production fac-
tor agricultural land from the commodity and
territorial point of view.

European conception of multifunctional
agriculture

In the frame of the world and the OECD, the opin-
ions on the conception of multifunctional agriculture
are not unified. In the European context, the concept
of multifunctional agriculture represents a base of
the European model of agriculture. Subsequently,
the aims and measures of the Common Agricultural
Policy and the starting positions for multilateral
negotiation in the global measure (WTO, FAO etc.)
issues from it.

From the mentioned structure of performances, it
results that one (decreasing) part of the performance
of agriculture is evaluated by market (production,

Production — food, raw materials

Services
- commercial — transportation, agri-
tourism, lease, communal orders etc.
- non-commercial — extensification, care
for biotopes, landmarks, maintenance
of biodiversity

Subsidiary performances
- positive externalities — landscape care,

maintenance of natural potentials,
regional and economic development

- negative externalities —biotic resources
hazard, soil erosion, insufficient
welfare, quality of food

commercial services) and in the second (growing)
part (non-commercial services, subsidiary perform-
ances), the market failure is manifested. This fact
can be interpreted quite unambiguously that agri-
culture represents one of the important areas where
market does not lead to the optimal solution and
where the problems of externalities, public goods,
the uneven distribution of incomes, property etc.
gain importance.

Agrarian sector and agrarian policy (Table 1, 2)

Agrarian sector can be understood as a part of the
economic system and agrarian policy as a part of the
politic system. Between both parts, there are very
close mutual relations. Agrarian policy represents
an extraordinarily comprehensive complex which
is multilaterally connected with other areas of the
economy and policy and which can be determined
completely with great difficulties. Often it happens
that the adopted agrarian policy measures do not
concern only the agrarian sector but they have also
desirable or undesirable effects on other branches.

Table 1. Agrarian supports of the selected (groups) countries (2002, methodology of the OECD)

Agrarian support (expression) Unit EU USA Australia  Japan
Subsidies rate (in % of market production) % 36 18 4 59
Subsidies per 1 adjusted worker 1000 € 18 17 3 22
Subsidies per 1 ha of agricultural land € 775 100 2 9580

Source: European Commission, added calculations
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Also it holds that many measures realized outside
the agrarian sector work indirectly or intentionally,
in positive or negative direction, on fulfillment of
the agri-political programs.

In the traditional theory of economic and agrar-
ian policy agrarian politicy aims are regarded as
politically given. Questions connected with the pos-
sibilities of forming the agrarian policy are really
reduced to an analysis of the functional connections
of aims and means. At this situation, the rational
agrarian policy is in fact a used theory of allocation
and distribution.

Within wider political-economic considerations,
the agrarian policy is understood more complex.
The subject of the considerations (and researches) is
also process of creation of the the political will and
decision making in the sphere of forming agrarian-
political programs. Except the analysis of functional
connections of aims and means, an attention is paid
especially to the creation of the system and institu-
tional frame as well as the process of creation of the
political will and finding of the decisions.

European integration

Forming of the European integration represents a
complex and complicated process which stems from
the long-term strategic priorities, the medium-term
financial and program plans and the solution of con-
crete problems of the short-term character.

If we consider the strategic development priorities
of the EU as given, then it is obvious that the problem
to be solved is the medium-term planning horizon
(solution ofthe short-term problems stems from the
medium-term frame).

Looking for a way of further direction of the Euro-
pean integration processes including forming of a
new form of the CAP appears to be in contrast to
the present contradictory positions regarding the
depth, the form and the speed of changes in the
process of European integration especially regard-
ing the CAP problems, the structure of incomes and
expenditures of the EU budget, the connections of
the WTO etc.

It is essential to emphasize that these confronta-
tion situations respecting the EU budget (the finan-
cial frame of the seven-year period, e.g. 1993-1999,
2000-2006, 2007—-2013) have the recurrent character.
In connection with it, also there are the changes in the
structure of financing, and reforms of the Common
Agrarian Policy. Then, the present situation repre-
sents the repetition of the previous ones, but in the
strengthened form.
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The base of the European integration (the starting

point):

— the EU and the related integration processes are
the perspective for the CR and Europe

— the process of the EU enlargement (the present
and the future) has a strategic character — it is a
presumption of the sustenance and increase of
competitiveness in the dynamic-developing global
environment

— the presumption of the functionality of the EU are
the contributions for the old and new (future) EU
members (the presumption of higher dynamics of
development of the new member states)

— there is a certain relativization of the principle of
solidarity regarding the fact that a disproportionate
attention is paid to the EU financial-budget affairs
(the yearly budget of the EU is c. 1% of GDP of the
EU, i.e. roughly 100 bil. €, whereas in most member
states government expenditures share in GDP is in
the range 45-55% with a tendency to grow).

Budgetary aspect of the integration (EU)

— the base of every budget is the re-distribution

— the present development contributed to a gradual
and desirable balancing of economic and life level
of the less developed EC (EU) countries

— the increase of the common budget (EC) is con-
nected with the realization and financing of the
CAP (from the beginning 80-90%). The share of
the CAP in the EU budget (EC) decreases gradually
to the present 40—-50% (according to the methodo-
logical procedure).

— funding of the CAP is apprehended mistakenly by
the public and the state administrative as subsidi-
zation of the function of agriculture (production
of commodity). In fact, it is still more the sup-
port of the growing non-production functions
of agriculture which have the character of (posi-
tive) externalities and which represent the costs
of market failure.
the demanding theoretical and methodological task
consists in articulation of the “associated agrarian
subsidies” to a part representing a real subsidies
of production function of agriculture and to a part
which expresses “feeing” of positive externalities
of agriculture whose task is raised by the European
agricultural model.

— the existence of asymmetric markets in the food
vertical and the misuse of the economic power of
large supra-national participants in the national
economic space represents in the final consequence
subsidy and then also the use of budgetary means
in favour of supranational corporations, not of the
agricultural producers of the basic industry.
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The irreplaceable position of agriculture in the socio-

economic context:

— the human civilization is by its origin, existence (and
therefore also extinction) connected with agricul-
ture. Food consumption cannot be postponed; food
consumers are all inhabitants; the multifunctional
character of (European) agriculture enlarges the
dimension of agriculture.

— some causes of the origin of the CAP (and set out
aims) persist, others rise and new ones appear:

— the evaluation of the strategic function of food,
i.e. the experiences with insufficiency, and the
measures consisting in the support of agriculture
in worse natural conditions

— respecting of different natural conditions and
subsidiary measures taking into account dif-
ferent costs for agricultural production and the
requirement of the uniform level of food prices
and implicitly also the similar prices of labour,
goods etc. in the EU.

— overproduction or maintenance of the potential
of agriculture of developed countries appears to
be perspective and desirable in connection with
the solution of the global problems of nutrition
and population.

— the significance of security and safety of nutrition,
i.e. also self-sufficiency in food production, grows
in connection with the growth of the danger of
terrorism and war conflicts (the threat to foreign
trade). This affair will probably become dominant
in the medium- or long-term perspective in the
global scale (solution of food and development aid
in relation to developing countries).

GMO - chances, risks

Problems of the GMO are discussed in Europe and
the CR much more intensively and critically than
in many other states of the world. Their repeated
refusing has its base in the fears of the risks which
can be connected with the GM methods. To the fore
of interest, there are first of all ecological and health
risks of consumers, the detriment of producers farm-
ing in a traditional way and obvious or camouflaged
promotion of commercial interests of the suprana-
tional biotechnological corporations not observing
the principle of preliminary caution and the resulting
consequences.

Possibilities and chances:

Undoubtedly, the arguments of the supranational
bio-technological corporations on big possibilities
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of the beneficial use of the GMO biotechnologies

are significant:

— the growth of effectiveness of breeding proce-
dures

— optimization of the traditional bio-technological
procedures

— silvicultural procedures conserving the environ-
ment and resources (decreased consumption of
pesticides, fertilizers)

— improvement of the ecological situation (waste
liquidation)

— improvement of food quality

— solution of the starvation problem in developing
countries

— increased possibilities of human genetics

It is essential to register the creation of atmosphere
in the sense that the fast progress in the GMO area
cannot be stopped. Often stressed in the fact that an
excessive limitation or regulation presents the brake
of competitiveness (of agriculture or technology). A
minor contradiction is given by the uncompromising
resistance of the bio-technological business against
the GMO labeling, while the organic food labeling
already exists here for a long time.

Problems and risks:

The level of risks increases with regard to the mass
penetration of the GMO in many areas of the daily
life:

— the mixture of genetic codes of plants, animals and
people is connected with the unpredictable conse-
quences

— the creation of new, other or unknown substances
and uncontrolled spreading of changed genetic
material (the danger of irreversible genetic con-
tamination)

— anegative effect on ecosystems (biological diversity,
impact on agriculture)

— the increase of allergies by the means of new or
changed proteins

— the transfer of resistant genes

— from the ethical point of view, there can be the
genetic discrimination and eugenics (the com-
mon use of genetic screening tests and prenatal
diagnosis) which is incongruous with the moral
values of the society

— immorality of patents on life organisms

— the use of untested technologies of genetic modi-
fication (without detailed and unambiguous tests)
which are inherently risky from the view-point of
health state and bio-diversity (exposition of the
mankind to an unacceptable risk).
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CONCLUSION

The present and especially the future development
of European agriculture and countryside is still more
significantly connected with forming of the global
trends and the possibilities of solution of the global
problems many of which are closely connected with
the agrarian and rural space in the developed as well as
developing world. However, it is essential to emphasize
that the delimitation of global problems is given not
only by their world-wide spread but also the necessity
of co-operation and a common action practically of
all countries of the world in their solution.

Except determining global influences, they are
the basic global trends (European integration, the
Common Agricultural Policy, the multifunctional
agriculture etc.). The point of intersection of these
trends and their influence becomes the determination
of topics which have to be respected in the future
— changes and growth of prices of agricultural com-
modities, the concept of the European multifunctional
model, competitive and sustainable agriculture; the
promotion of integration trends, heterogeneity of
agrarian environment of the member states, irreplace-
ability of agriculture in the solution of the population
and nutrition problem etc.

The concrete aims and tools of the Common
Agricultural Policy in the medium-term frame have
to be the result of the consensus of EU countries
and at the same time they have to respect the above
mentioned trends.
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