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Financial Environment, Political Connections and Financing Constraint. Based on
Empirical Evidence of the Equipment Manufacturing Industry Listed Company

Duan Yiqun', Dai Wensheng”
(1. China Institute of Manufacturing Development, Nanjing 210044, China;
2. The School of Finance,Renmin University of China, Beijing 100872, China)

Abstract: To aim at the bottleneck of the shortage of funds to upgrade the equipment manufacturing and to investigate the
problem of financial constraints the equipment manufacturers suffer, so as to provide micro-evidence for the financing
drives of industry upgrading. Based on 2004 —2010 panel data of listed companies in China equipment manufacturing, the
empirical results show: () Within the domestic equipment manufacturing, financing constraints do exist to non-state-owned
listed companies, and soft constraint on financing of state-owned listed companies has been confirmed; @ With the im-
provement of the financing environment originated from banks and the stock market, financing constraints of non-state-
owned listed companies in equipment manufacturing are obviously relieved, but that of state-owned listed companies are
scarcely relieved.
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