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Moderate Riral Endowment Insurance and lts Contribution to Improving Social Security
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Abstract: One of the keys to improving social security level is to raise rural endowment insurance
level. The new rural endowment insurance has improved the level of old — age insurance in rural areas
and social security for the whole country. Largely affected by the limit of the new rural endowment insur—
ance coverage and the below — moderate - level pension payment the role of rural endowment insur—
ance in improving the level of social security has not been fully realized. Results from this study suggest
that in the context of moderate rural old — age insurance level personal account would increase nation—
al pension and social security level by 2. 7% and 1. 48% respectively personal account and basic pen—
sion would increase national pension and social security level by 4. 12% and 2. 96% respectively and
pension insurance and family pension would increase national pension and social security level by
4.78% and 3.81% respectively for each year between 2012 to 2050. The moderate level of rural en—
dowment insurance has positive effects on narrowing the urban — rural gap and improving the level of
social security.
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Table 1 Levels of Rural Old - age Insurance and Social Security %

PN A EAA WALAL S RATAES A B WA RA I

P AP PR K PRI AT BT PRk TR AT
2000 3.94 3. 86 0. 09 2.622 2.615 0. 007
2001 4.33 4.26 0. 06 2. 696 2. 687 0. 009
2002 5.09 5.01 0.07 3.029 3.018 0.011
2003 4.9 4.84 0.08 2. 969 2.958 0.011
2004 4.87 4.76 0.11 2.845 2.833 0.012
2005 4.97 4.82 0.15 2.826 2.815 0.011
2006 5.22 5.03 0.2 2.892 2.879 0.014
2007 5.16 4.86 0.31 2.827 2.812 0.015
2008 5.56 5.17 0.39 2.908 2. 89 0.018
2009 6.13 5.63 0.5 3.201 3.179 0. 022
2010 6.32 5.33 0.98 3.267 3.217 0.051
2011 6. 66 5.39 1.26 3.405 3.381 0.124

FAt kR OFBRITSFEN B FRAT RS (PRZHRTFENAF) , FRAT B RS (AD TR
AR E LR E G ANB)TE) AN TR AL ARTE IR M 35 ( http: //www. mohrss. gov. cn/SYrlzyhshbzh/zwgk /
szrs/ndtjsj/) o
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Figure 1  Moderate Level of Social Security in China
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Figure 2 Contribution of Growth in Rural Old — age Insurance Level to Growth in Social Security Level
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Table 2 Range of the Rural Old - age Insurance Moderate Level %

PN AT k¥4 H THEFRFSBRAKH IR IE FART R

AmibE B R PEAE SFEAL EE TR EF LR
2000 6. 67 50 60 65 2.00 2.17
2001 6. 96 50 59 65 2.05 2.26
2002 7.03 50 62 65 2.18 2.28
2003 7.11 50 60 65 2.13 2.31
2004 7.21 50 57 65 2.05 2.34
2005 7. 40 50 56 65 2.07 2.40
2006 7.34 50 54 65 1.98 2.38
2007 7.38 50 51 65 1. 88 2. 40
2008 7.43 50 50 65 1.86 2.41

O AEw HAL =9 ERTFHEAFENIAY GDP,
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. KA 2 4 k24 R AT RFESBRELH AR E K KT
T i ons i e b 3 i LRk
2009 7.49 50 51 65 1.91 2.43
2010 7.45 50 49 65 1.81 2.42
2011 7.59 50 48 65 1.83 2.47
2012 7.78 50 48 65 1.88 2.53
2015 8.27 50 57 65 2.34 2.69
2020 8.58 50 59 65 2.51 2.79
2025 9.41 50 58 65 2.72 3.06
2030 10. 63 50 59 65 3.13 3.45
2035 11.08 50 57 65 3.18 3.60
2040 10. 54 50 58 65 3.05 3.43
2045 9.88 50 58 65 2.89 3.21
2050 9.98 50 59 65 2.93 3.24

71 (1) GDP FAR KA 4 £ %1 2010 ~ 2020 4 7% ,2021 ~2030 4 5% o 2031 ~ 2050 4 3% ; KAT A S A FAM:
2010 ~2020 4 8% ,2021 ~2030 & 6% ,2030 ~2050 4 4% ; PALIA T T HFAM: 2010 ~2020 4 6% ,2021 ~2030 4 4% ,
2030 ~2050 4 2% ; (2) A FIEARYE “5 &7 F4 £ A PEOPLE 24T

FTA AR CPBATFEN AHF) P RRIT s (PRFHRTEE ) HF) P ERIT R (ADTRA
AAARBEF LR R G AR A A TR A AL SR B HR R 35 (hitp: //www. mohrss. gov. cn/SYrlzyhshbzb/zwgk /
sars/ndijsj) s (FxARADEEHE), (FPEADGITELEN AH | (FBA DAtk gkt 55 ) Fi4E) .
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Table 3 Contribution of Moderate Personal Account Insurance Level to the Growth of National Old — age Insurance Level %

SEAE SEAERE i AT . ,

4y IR P K (AT RAR RAREZRE ?Fﬁ%%% ?Eﬁ%%@

(RAHRR) i AT ) KT 4008 R LR AT TR
2010 3.27 3.27 — 5.06 3.52
2015 4. 01 4. 60 0.59 6.12 4.93
2020 4.69 5.40 0.71 6.93 5.74
2025 5.36 6.61 1.25 8.31 6.78
2030 5.67 8. 14 2.47 10. 03 8.3
2035 6.12 9.43 3.31 11.44 9.18
2040 6. 68 10. 23 3.55 12.13 9.78
2045 6.70 10. 99 4.29 12.75 10. 32
2050 6.71 12.09 5.38 13. 87 11.25

7E: (1) 2000 ~2010 £ F £ AR KT HIBRBIEL T FERBRAELMEZ, (2) REH KRG LB RLRBK
BRI H LA R AR L BB RATAYINETAN W AF; (3) AR BREEANATR P AR REREKT RSO
MK FE L AT BIRBIRF IRAAR R RE LB REEEANATRF LG RERIEKT; (4) EEAATK
PRk B RAT IR ARG F KT T AR AT W iR
FH R A2,
3

Figure 3  Effect of Moderate Personal Account Insurance Level to the Growth of National Old — age Insurance Level

16
14
= e —o— A FERRAT
10 ( A )
R —O— A EAEEART LR
ﬁ —A— 4B KT TR
T — A EAEEERT
4 (S RBEEBEASAAEF)
2
0 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1
o — &l on <t N o >~ 0 O o nm o n O o
=E888gess88e88z=8838g33T8
SN AN NN N NN NN AN NN AN NN NN N NN AN
4y

KRR K3,



64 37

4.2
4 4 2012 ~2050
1.76% ~6.85% 4.12% » “ 7
4
Table 4 Contribution of Moderate Personal Account Insurance and Basic Pension Level
to the Growth of National Old - age Insurance Level %
LEAE SEALRE AT _ \
) N N _ AEALRE AEALRR
£ RBAT KE(AMARERE  AEARARE =
. . . iE KR ETR & FEAKF TR
( Ra#RAR) ANk s A a)  RIGAKFNEE
2010 3.27 3.27 — 5.06 3.52
2015 4.01 5.77 1.76 6.12 4.93
2020 4. 69 6. 65 1.97 6.93 5.74
2025 5.36 7.97 2.61 8.31 6.78
2030 5. 67 9.71 4.04 10. 03 8.30
2035 6.12 11.02 4.90 11.44 9.18
2040 6. 68 11.76 5.08 12.13 9.78
2045 6.70 12.43 5.73 12.75 10. 32
2050 6.71 13. 56 6. 85 13.87 11.25

FA R B BA 2,
4
Figure 4  Effect of Moderate Personal Account Insurance and Basic Pension Level to the Growth of National Old —age Insurance Level
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Table 5 Contribution of Moderate Rural Old - age Insurance Level and Family Pension

to the Growth of National Old — age Insurance Level %

4B REFRE REFE  ABREARF 4;5;2;;7%% A B RE AERE

Fr I K ERUE S i (& AR P & K & KF
( RA#7 RAR) R K Fo R EFA) . LR TR

K 0 e
2010 3.27 0.15 0.26 3.85 — 5.06 3.52
2015 4.01 0.18 0.44 6.21 2.20 6.12 4.93
2020 4. 69 0.18 0.54 7.20 2.52 6.93 5.74
2025 5.36 0.20 0. 67 8. 65 3.29 8. 31 6.78
2030 5.67 0.22 0. 80 10. 51 4.84 10. 03 8.30
2035 6.12 0.22 0. 80 11.82 5.70 11.44 9.18
2040 6. 68 0.18 0.73 12.48 5.80 12.13 9.78
2045 6.70 0.15 0. 67 13.11 6.41 12.75 10. 32
2050 6.71 0.15 0. 66 14.22 7.51 13. 87 11.25
For iR B 2.
5

Figure 5 Effect of Moderate Rural Old —age Insurance Level and Family Pension to the Growth of National Old —age Insurance Level
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Table 6  Contribution of Moderate Personal Account Insurance Level to the Growth of National Social Security Level %

ny  REREEAE HOREAF  EEAARPRA  AERLRE LB AR
(REHRR)  (SIHRREAEANK) BLREAFOBE & FAF ER i JAF T
2010 6.320 6.32 — 12.55 10.71
2015 7.520 8. 46 0.95 14. 54 12.70
2020 8.720 9.76 1.04 15.92 14. 08
2025 9.920 11.18 1.26 18.25 16. 41
2030 11.120 12. 68 1.56 20. 97 19.13
2035 12. 320 14. 05 1.73 22.85 21.01
2040 13.520 15.21 1.69 23.38 21. 54
2045 14.720 16. 41 1. 69 24.05 22.22
2050 15.920 17.85 1.93 25.35 23.51

FH R BE 2,
6

Figure 6 The effect of personal account insurance and basic pension moderate level to national social security level growth
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Table 7  Contribution of Moderate Personal Account Insurance and Basic Pension Level
to the Growth of National Social Security Level %
) A AR RF EFEANANIK P Fo ) )
AR K F e N : S E A AR 4 A AR
By (PURRERAERRAREERARE L gn e
e . ‘ . o & JE KP g & KT
ERABARE)  REKFOEE - -
2010 6.32 6. 320 — 12.55 10. 71
2015 7.520 9.410 1. 89 14. 54 12.70
2020 8.720 10. 790 2.07 15.92 14.08
2025 9.920 12. 440 2.52 18.25 16. 41
2030 11.120 14. 240 3.12 20.97 19. 13
2035 12.320 15.770 3.45 22. 85 21.01
2040 13.520 16. 900 3.38 23.38 21.54
2045 14.720 18. 090 3.37 24. 05 22.22
2050 15.920 19.770 3.85 25.35 23.51

FHRB: RE 2.
7

Figure 7  Effect of Moderate Personal Account Insurance and Basic Pension Level to the Growth of National Social Security Level
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Table 8 Contribution of Moderate Personal Rural Old — age Insurance Level and Family Pension
to the Growth of National Social Security Level %
nyy | REREAE A AAREEAF ﬁufr . %; i f:% LARARE LERARE
7 , . .. Kz £ ]
(REIRR)  (AIRRREARA) S & LA B & LAk TR
o S LY 4
2010 6.320 6.320 — 12.55 10.71
2015 7.520 10. 026 2.51 14. 54 12.70
2020 8.720 11.519 2.80 15.92 14. 08
2025 9.920 13.314 3.39 18.25 16. 41
2030 11. 120 15. 265 4.15 20.97 19.13
2035 12.320 16.782 4. 46 22.85 21.01
2040 13.520 17. 809 4.29 23.38 21.54
2045 14.720 18.916 4.20 24.05 22.22
2050 15. 920 20. 578 4. 66 25.35 23.51
FA R B A 2,
8
Figure 8  Effect of Moderate Personal Rural Old —age Insurance Level and Family Pension to the Growth of National Social Security Level
30
25
M —o— & AL REAF
20 (REHRHR)
ol | o emasmEE R LR

KF 7 A(%)

= M,o/" A & WAL AR K TR
" L AEAEAREAF
(SEEHREMERSE)

HYERFR: £ 8,



69

2.51% ~4.66% 3.81% . “ 7

. (2) 2009 «“ ”
. 2010 ~2011
42% ~54%
15% ~22% . (3)

2012 ~2050

2.7% 1.48%;

4.12%  2.96%;

4.78% 3.81%.

o

/References:
R RRAETHCRRGEREEEL FEAAD « TR 5375,2012;10: 170476
Xue Huiyuan. 2012. Can New Rural Social Old — age Insurance Meet the Basic Living Needs of Farmers. China Popula—
tion, Resources and Environment 10: 170476.
BIRP. MG ASERERRER PO AFAT 7R P EARSERER,2009 - 05 - 07, http: //wem. cnss. cn/pre—
view /shbzw /xwzx /jdxw /200709 /120070921 _160143. html
Mu Huaizhong. 2009. “Living Fairness” in Urban and Rural Social Security Systems. http: //wcem. cnss. cn/preview/sh—
bzw /xwzx /jdxw /200709 /120070921 _160143. html.
P AR EE KA. 2R ,1997;2: 56-63
Mu Huaizhong. 1997. Research on the Moderate Social Security Level. Economic Research Journal 2: 56-63.
R, gk, P E AR KA K #5912 BRI KA R B SRR ,2012; 12: 78-89
Mu Huaizhong and Shen Yi. 2012. Research on the Path and Endowment Level of China’ s Two Categories of Farmers.
China Soft Science 12: 78-89.
R, AR E . 2001 ~2009: 3 E ARA IR A AR & FLAKF B I AR AT R, 20115 07: 5358
Zhang Haichuan and Zheng Jun. 2011. Policy Suggestions for Proper Pension Protection in the Rural Areas Based on Em—
pirical Analysis of the 2001 to 2009 Data. Insurance Studies 7: 53-58.
IR, E R &, EI. HERAT IR R I ) LA AT R 69 B AT, A a5 223,2011; 06: 100405
Sun Yana Wang Chengxin and Wang Yue. 2011. Moderate Analysis of Payment Level of the New Rural Pension System.
Population and Economics 6: 100105.
D AR RATIRAE AR T 8 R P 0 BRI 5 3 2R BT 0. AL ARTE AT A, 20115 06: 31
Bian Shu and Mu Huaizhong. 2011. A Study on the Moderate Rural Endowment Insurance Level: Micro — Measurement
and Dynamic Adjustment. Social Security Studies 6:3-1.
B AT FHER S £ LR, AR R RAE,1981: 173
Xiao Qian. 1981. The Principle of Dialectical Materialism. People’ s Publishing House: 173.



70 37

9 B P BARREE KA. LT R P B RAL,1998: 145
Mu Huaizhong. 1998. Studies on Social Security Level in China. Liaoning University Press: 145.
10 $hF . S B 7 B sk # AT L. #7 AR, 2012 - 09 — 14, http: //www. bjnews. com. cn/news/2012/09/14/
222801. html
Pension "Dual Track" Going Apart. Beijing News, http: //www. bjnews. com. cn/news/2012/09/14/222801. html.
1 F5, 2R RARERE BARFREF L. KA ,2010; 1:97403
Li Zhen and Wang Haidong. 2010. The Research on the Target Replacement Rate of the Basic Pension Insurance. Insur—
ance Studies 1:97-403.
12 Aok, P EASREAES F R RS — & B AR5 T35 £ AR E AR, 2008: 159
Zheng Gongcheng. 2008. China Social Security Reform and Development Strategies: Philosophy, Objectives and Programs
of Action. People’ s Publishing House: 159.
13 Charles W. Cobb, Paul H. Douglas. 1928. A Theory of Production. American Economic Review 18:139-465.

( : 12013 -04)



