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Abstract: This paper studies the optimal consumption and portfoliection problem when the stock prices
in the security market are discontinuous and the randonarttiahces are correlated. By the dynamic program-
ming principle, the optimal consumption and portfolio stgy are obtained by the corresponding Hamilton-
Jacobi-Bellman equation for the CRRA (Constant RelativekRversion) utility function case. Moreover,

some simulation results are presented to illustrate trexefff the model parameters on the optimal portfolio
strategy.
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— ) B AT DA I S — 2 PoissorbB ALk EK (¥ f P4 1 1) f 21220 G2 B SRR 75, e ds th T E A B
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TRRUES T A AE PR T e W 2 IR BRI LSS, AR S1(1), So(t) 233 2 AL 20 7 2
dSi(t) = Si(t—) (a1 (t)dt 4 o1 (t)dBi(t) + 1 (t)d Ny (1)) 1)
dSy(t) = S2(t—) (az(t)dt + o2 (t)dBy(t) + w2 (t)dNa(2)) 2
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B By (t) 5 BA 58 A (¢) i — 4 Poissond F2 N, (t), & 1148 5.3 57 H 7 B 52w 4 Sy 8 T MR =
8] (29, Fo, Py) L —4EFRUE BrowniZ 3l By(t) 5 HA HEE Ao (¢) )—4E Poissond #2 No(t), ‘B AT TAH B ST
BRI R A S
AR Browniza)) By (t), Ba(t) RAMRRE pi (1), —1 < pi(t) < 1; Poissond #2 Ny (t), No(t) AF
FRREE. po(t), —1 < po(t) < 1.3 X P52 &G IS Bk
Fir = 0{B;i(s),0 < s <t} Vo{N;(s),0 < s < t},
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o1 (), 0a(t) [0, T) > R ¥, 5 BIREFFBM R EE 01(t) > oa(t), @1 (t), @a(t) 1 [0,T] — R
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5= Sy HRER 23 B B LB, Bl () X () FRIBE P 858 TSR S, (1 — w(t)) X (t) KIBE 888 TR So. AT
FE [0, T] FPAEfTIN 2] ¢ B 5838 %8 X () W LA 0T ROREA Sk iid
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X(t)oa(t) (1 - u( ))dBa(t) + X (t=)r (H)u(t)dNy () + X (t=)p2(t) (1 — u(t))dNo(t) ()
X(0) =z9>0.
et F BB AE [0, T I TA) PYoE 2 k00 2 20 S 88 20 & SR, SRSEILAN T R0 B e KAk
J(e,u) = [I g(t,c(t)dt + h(T, X(T))|, 4)

Hrfr g, h:[0,T] x (0,00) — R, ¥R ZAF R
1) g, h R IS, KT e Bw EEEF I,
2) g(t, ), h(t, ) ™K 18 H ™A M

3) CILIEO g/(t7 C) =0, Hrh g’(t, C) _ 89;2 C) .
WRALE ¢ K u*, 15
J(c*,u*) = sup J(c,u), 5)

TFR (c*,u*) A EAUE o H 3wt 4L & 5.
I7] 8 (5) 5% b J — K PoissorikER BB AL D12 il e 21221 | it S8 i) ML) — b 8 U7 5 R B0 35
U S B O ok, SHEEAIAE I ZIAIER 57 (t, 2) € [0,T) x (0, 00), E XA EL

V(t,z) = sup J(t,x;c,u) = sup EM* [LT g(s,c(s))ds + (T, X(T))|, (6)
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i Bellman s it R (2 0L 3CHR[22], 2 B 2.1), F

V(t,x) = Sup EH* La g(s,c(s))ds + V(a,X(a))} , VO<t<a<T. (7)

Hoeg R 110 A, Bk E (G EE T A,
I 1 ¥ X(t):[0,T] x 2+— R FBEEY Bt e
dX(t)=b(t, X (t))dt + o1(t, X (t))dBy(t) + o2(t, X (t))dBs(t) +
p1(t, X (1=))dN1(t) + 2(t, X (1—))dNa (1), (8)

MxFERE w € CH2([0,T] x R), oL

dut () = (P 1 (b X0+ et KON + oa(t, XOD(0) -

W + %(f’f(’% X () + 201 (B0 (8, X (£))oa (8, X (1)) + o2(t, X (8)) +
O3 (t, X (1)1 (t) + 2p2(t) 01 (1, X (1)) o (t, X (1)) + £3(t, X (1)) AQ(t)> ,

W + (w(t, X (t) + 1 (t, X (1)) — wlt, X (£))) M (t) +

(w(t, X (t) + @2(t, X (1)) — wl(t, X(t)))AQ(t)>dt -

dw(t, X (1)) dw(t, X (1))

016, X (6) TR ABy (1) + ol X (1) 21 B 1)+
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ow(t, X (t))
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dw(t, X(t)) St T dX (1) g d (X X ()
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Ny(t) — [ Xo(s)ds, BIATEEIR(9). iF B,

BASHRN ) 3 B AR AT 0] @ (5) 5 3K A el 2X(6)5E U S DL 1L R B0 2 1 — IR s 20 77 R K RS R,
3 Hamilton-Jacobi-Bellman(HIBY #2.

132 B wt,z) e CH[0,T] x R) W2 FHEM HIB 72

{ du(t,z) + sup (g(t, ¢) + Lo"w(t, 3:)) =0

ot

(10)
V(T, ) = h(T,z),
HAp Lo HAEMTTE T,
o ow(t,x)
L"w(t,x) = (x(al (H)u+ as(t)(1 —u)) — ¢+ M (t)pr (E)zu + Ao (t)pa(t)z(1 — u)> Ee +
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Ox?

202(t)r (t)pa(B)u(1 — u) + AL ()AL — u)?)

<w(t, z + @1 (t)zu) — w(t, a:)) A(t) + <w(t, z+ @ (t)z(l —u)) — w(t, a:)) Ao(t). (11)

WRAFAE (¢, u”) 13
(¢',u") = argsup (g(t, ) + L w(t, X* (1)) )

Horp X (¢) 2 RE@WHNT (¢, u*) B, W w(t, z) = V(t,x) FH (¢, u*) REPTH R ST A K.
WERR FIAISIEE 1 110 AFX(9), 193

dw(t, z) = <% + (2o B+ aa(B)(1 = w) — ¢+ M (D1 (Dau+ Mot (a1 — ) -
8“2;’ ?) + %a:Q (a;“(t)u2 +2p1 (t)o1 (t) o2 (t)u(l — u) + o3 (8) (1 — u(s))® + A () (t)u® +
a1 (D1 — ) + X0)e30) (1 —)?) T )
(w(t 2+ pr(®)zu) — wlt, 2)) \u(t) + <w(t, T+ @r(t)a(l - w) — wit,2)) /\Q(t)> dt +
Jl(t)xquBl(t) +oa(t)a(1 - u)WdBQ(t) +
<w(t, T+ o (t)au) — w(t,z_) + ¢ (¢, x_)awéij x)>dM1 )+
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(w(t, X_ 4 o)zl — u)) — w(t,z_) + pa(t)z_(1 — u) awg;’ x)>dM2(t).

KA LT IRENL G TR, A4S
w(T, X(T)) = w(t, X(t f ( ) Lev(s, X (s ))>d8+

[ al<s>X<s>u<s>%dBl<s> [ o)X (6) (1 - ufey) 222 X ()

dBs(s) +

LT <w(t,X(s—) + 1 (8) X (s)u(s)) —w(s, X(s—)) + wl(s)X(s—)u(s)w>dMl(s) +
LT (w(s, X(s—)+pa(s)X(s)(1 — u)) —w(s, X(s—))+<,02(s)X(8—)(1 — u(s)) W)dMg(s).
(12)
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LT al(s)X(s)u(s)WdBl(s),

LT <w(t, X(s—)+ Cpl(s)X(s)u(s)) —w(s,X(s—)) + gol(s)X(s—)u(s)w>dMl(s)

ow(s, X(s))

2P, a6 X (6) (1 ) s, [ (s X6 + a0 X(6)1- uto) -

w(s, X(5—)) + 02() X (s—) (1 — u(s)) w> M,y (s) & Py, TSN TH0 2 Pk 1
N2 MBS HHHE BV [, 15
B [w(T, X(T))] — w(t, X (1)) = E-* [LT <W + Le(s, X(s))> ds} . (13)
SHTRE (), Ha(210)H
aw(%‘f M) 4 (e, e(t)) + Lo w(t, X (1)) <0. (14)

(L3I (147
J(t, X (t);c,u) == B [LT g(s,c(s))ds + h(T,X(T))]

< e UtT ( _ W L (s, X(5)) ) ds + h(T,X(T))]

e [ [ (- 2AEEED s, X(5)) ) s+ it X(0) +

LT (%) + LM w(s, X(S)))ds] =w(t, X(t)),
M sup J (¢, X (¢); ¢, u) < w(t, X (¢)).
2 (¢ u) = (¢ ') W, EEIRFFRNET, BV (Ea) = J(6 X0 (0 0) = w(t, X(2). LA
(c*,u*) HIRA B ML Bt 5358 40 & S, JFEE.
A7 LT RIHES AR, [B12) R S5y TR EE 1.
EE 1 EG)KIRIE HB B A HIE (¢, u”) WL

dg(t,c) _ oV (t,z) .
2 =T vem e TxR (5
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PLK
2(an(t) — as(t) + A ()1 (1) — Aa(t)a(t)) ‘Wégi’ z) |

2 (01 (001 (Da(t) — 3(0) + pa(t)r (D alt) — 3 (0al0) S0 )

2 (a%(t) 2 (B (Da(t) + o2(0) + M (B E) — 2pa(t)is (£ () + Az(t)cpi(t)> -

P*V(t,z) | 4 . ov .
(99(52 x)u + A1 (t) 1 (t)% (t,x 4+ @1 (t)au”) — w)\z(t)%(t)% (t:2 +¢a(B)a(l —u7)) =0,
V(t,z) € [0,T] x R. (18)
IERR H5IH 2793

avg;x) + z(ax(t) + Az(t)sﬁz(t))% + %ﬂ (02(t) + Xa(t) 3 (1)) % -

(Ai(t) + A (8)) V() + sup G(t, x;c,u) =0,

oV (t,x)
ox

! <$(a1(t) —az(t) + M ()i (t) — Aa(t)g2(t)) Wa(t;n, 2

2 (Pl (t)o1(t)oa(t) — o2 (t) + pa(t)1(t)pa(t) — CPg(t))\g(t)) 62252@))” n

/E\:EP G(t,ZE;C, u) = g(t,C) —C

52° (710 = 20100, (002(0) + 730 + MO0 = 2 a(8) + X)) ) -

2
0 ‘git; 7 2 + MOV (t,x + er(t)zu) + X))V (¢ z + pa(t) (1 — u)).
HRAE sup G(t, z; ¢, u) B—Fr b 5%
7 0G(t,x;c,u) . OG(t,z;c,u) B
T o = 0, T e = O,V(t,lﬂ) € [O,T] X R,
5543 R(ASIR (16) 7. JEE.

B b, WTE S50 5 B (A5 (1615 S LT 3 3 o () M Bt 4l & SR w*(-), RN HIBTS
TR0y P RGN REL V (¢, ), T B AL B sup J (¢, w) = V(0, zo) AT 582tk ) /L (5).AH 2, 75
2 (c*,u*) BV (0, z0) B BRREARENT HHER]. 3 A IEZE AR 18 PoissorBhiER 1205 B AR B
TS [ T A At

3 EHEHEX XK E(CRRA) G

AR5 o 2% R b L R (1 R B B —— T O XU RSB (CRRAE T, 52 T AL 2R o M AE
V(0,20) FEAM. CRRABMZNRBCARFERE, REMIURAA L —H B0 ISR M. E
T PoissorBkER I AATE, BB 4L & Mk w i B RFZIE KPR TCIEAR B8] EA AR T ol 2 i —
A B R R B ARBOI R, I BAE T — 4 i T HAUE .

e N RO 8L, 750 CRRATEE, Bl

1-R 1-R
g(t.c) = Lo (f_ R) . WD) =K <f_—R> , (17)

HAL, B,R,KENEEE, 0 <R < 1. BUAF g, h Y55 2 5 2% & B8 % 514
H HIB 7 R2 (10 £ 44 DA K X (17), B -3
V(t,z) = f(t)z' ", WE f(T) =K/(1-R), (18)
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Hrp f(t) R e tEm L.

K 8V(t 7 _ = f'(t)x' ", ngtx’ @) _ (1-R)f(t)z™ ", 82;3(;2’@ = —R(1 — R)f(t)a " " fRAK(15)
?%'@Uﬂi’dl:/ﬁﬁijb 1
ct)y=c(tx)=x <L67ﬁt> R’ ) 19)
(1 =R)f(?)

Horp o BB ELENZ ¢ K57, BN (L61S B B AR B 5 240 & S ik 2 AT 2
ar(t) = ax(t) + R(03() = pr (D)o (D)(t) + Aa(DF3(E) = pa(B)ipr (Dpa(t) )

R(02(8) = 201(8)0 ()2 (t) + 03(1) + M (DPHE) — 2021 (o 1) + Aa(B)3(1) )" (1) +

e ((1L+ 0w ) = 1)) = o) (1 + )0 - w (@) "+ 1)) =0 (20)
R (1) 1 HIB T FR(LO 02 SH 185 f (1) e 20 F ) T 7
P+ FTE) + R0~ =0, i f(T) = T @)
Hr
R(1 - R)

)= (1 —=R)as(t) — 5 (02(8)* + Ao (t) 2 (1)) + Xo(t — () — Ao(t) +
(1-R) (al(t) —ay(t) + A (D) pr(t) — Xa(t)p2(t) + R(Uz( ) — pr(t)or(t)oa(t) +
Ma(163(0) = pa(t)in (e (®) ) (1) — B (52(0) — 201 (D ()oa(t) +

o3(0) + M(EL) — 200001 (D2a(t) + Mal)30) Ju(t) + M) (1 + @) +

1-R
N®(1+e0)0 —u®) (22)
fo(t) =R(1 —R) #(Le )%, (23)
A f(t) = e S e £ (1) MR Q1)K
F10) + R (1) F =0, i F(T) = (24)
Hrp
f3(t) = folt)e ® I 194 —R(1 — R) " (Le #) ke m )i fi(s)ds, (25)

i neas (K yF L1 (" :
g b, A4k

I 2 Xt CRRATETE IR R EL(L7 i (¥ e R 2 8 08 W3R I L (5), B v S R AN AR R 4L A 3R
B (c*, u*) 43 3 B R (LRI (20)15 2, AR s B R (18)k &, sup J (¢, u) = V(0,20) = f(0)zy %, H

i f(t) F2(22), (251 (26)05E .

1 R
KAFR AR (1) = ((%)“ e fg(s)ds> - 0, Hicti

4 HEEHMRARESRSH

AHIHET CRRA TS TE T 88 AR U 2 Hons S VL85 58 4 M (K0 5. Ay f] S8 AL, BRURE 2R o R S 808 Ay
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BICEH. FSL L ES T R SRl 18] 50 B0, AT AR GEvh 5 W AR R R B AN S HL EART &
AMFHRBBEE T =2,8=01,R=K=L=0.5H8%g(t,c) = Jee "' h(T,z) = \/x.

TESE BB SE 2 0T, B e84 LA 7. e 13 sE BRI B A 4R
5 1 (Merton #E LAY R5E 00 = @1 = o = 0, BLEHE LR TE R 726 an {5, ELL A BN %
F& Poissokik. H13(20) 545 3CHR[1, 2] gL 45 BB w*(t) = (ay — as)/(Ro?).
5 2 (DksendabE L) RIE 1 = w2 = py = 0, ELEA BIBEAL T4 0 P8 N4 B A7 Brown iz 3
K& TE. (2005153 SCRR[24] 2 45 3R
a1 —az +Roj

Y= Rer o)

5 3 (Shi 5 Wu BEERY B B2 0y = 0y = 0, BEET Sy IR R RS % 7=, B10(20)5 13
0=a; —as — Ro2u*(t) + ¢ ((1 + () N - 1) A, t e [0,T). (28)
X & SCHR[19] R (3.11)24 Poissondi i 72 3B 1k % Poissond & (4 M ) Poissorbt H1 I & 18 44, % PoissonP—

HORERIE S, B4R, (285 B v 1Y B AR 1R R HE ).
f5] 4 (Jeanblands PontierBkiky BAEAY) R5E B (t) = Bay(t), Ni(t) = No(t), LA BN TFE Sy, S,
BEATLTF-PLUEAH [F], A< S BLE A0 B SCHR[O] AR B )R R 15 DL (SCHR[O] Hhale A 2 T KU % 7). X (20)5 15

a1 — az + R(05 + Aap3) — R(07 + 05 + Mgl + i) u* (t) — o1 ((1 + cplu*(t))fR — 1) A —

(27)

902((1 + o1 —ur () N+ 1>>\2 =0, telo,T]. (29)

X SCER[9] TP IR (5.14)4 r = O FIARBR IS TE.
51 5 (Shi s WuMHKR TIUERIESERER)  BUE o1 = @0 = 0, LB RIBEHL T A PISHHK Browniz
FIEE. B (20575

a; — as + RO’% — Rp10'10'2

u*(t) =
®) R(c} — 2py0105 + 03)

(30)

X SCHR[20]H 1 3K(3.6).

T2 R B S BN B U R A A SRS o . ARSI E ZETTERTE T2 JEAH G I PoissorkEk
T, R F U E 25 H P Poissond 2 IBKERIEFE S ¢4, 0o IRBESE A1, o LA RAHKR REL po X w*
fRsgma. 5 (8, SRR SHON ERIIR R IE Y, ES o W2 NRET 22008

a; —as + R(Ug — 10102 + Ao — /72901%72) -
R(O’f — 2p10'10'2 + O'g + )\1Q0§ — 2/)2@1(,02 + )\ggog)u*(t) +
Y1 ((1 + 901U*(75))7R - 1) AL — 2 ((1 + 2 (1 — U*(t)))iR + 1) Ay =0, Vte[0,T]. (31)
FHEEE R = 0.5, il a; = 0.4,a, = 0.1,0, = 0.6,0, = 0.2, p; = 0.5, \iT=(32) iBL A

A2y — papr1pa — (/\1st —2p20102 + /\2905)@4*(75) + 2%( - 1) AL —

2902(\/1 . @2(11 — 1) A +0.38 =0, Vtelo,T]. (32)
FIH MATLAB 7.0 it H BRI 45 Rk 1% 3 k.
MR LA LLE H, b PoissorbE AL T3 NV, () 58 B Ny B35 38 B B N, (¢) 58 FE \o FRa ek, %8 & Sk
A THEZ MR ETRE S, (v > 1 E2ERERBREEIBRENESRE S). X—REfE48
RRUEZR T ILSE ), BRA K SR A MBS A E (B A, = 0.5 &I —FENA WX KR K F4F K E),




190 Y% TR ¥R %29%
RIRE L AT RE A B BT AL IR, TR S I s L.

F 1 BESE ), o MEMBREESKE o* BIFM(p1 = 05,02 = 0.2, p2 = 0.5)
Table 1 Influence of the intensity parameiar, A2 on optimal portfolio strategy.*(¢1 = 0.5, 2 = 0.2, p2 = 0.5)

A1 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.8 0.9
A2 0.9 0.8 0.7 0.6 0.5 0.4 0.3 0.2 0.1
u* —1.8993 14856 -1.0025 —-0.5500 0.1004 0.384 8 0.798 8 0.8901 1.1002

MK 2T UUE W, B R S, ) EBRERIEEE o) S R BEER S, 1 _EBRERIEE o, MR, 35 H =
R ] THEE 2 B BB TR Sy X — st 5 SRESF T IS &, B KR K HEAKT
PerEBa, RRE B AT REI BB L2 1B

R 2 BRRIBESH 1, oo MRMBEAERE u* BRI\ = A2 = 0.5, p2 = 0.5)
Table 2 Influence of the jump range parameter on optimal platétrategyd; = Ao = 0.5, p2 = 0.5)
»1 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.8 0.9
P2 0.9 0.8 0.7 0.6 0.5 0.4 0.3 0.2 0.1
u* —17890 -2.8986 —-23546 -18750 -13782 —-0.9004 —-05089 —-0.0573 0.469 2

M IFTLLE H: P4 Poissond 2 I AH K R 3L po b T, $ %8 # < 18 0.102 6L 1] 1 8 7= #5055 T i
ESLFIRL—0.1026 = 0.897 4 Ll () %% 7= =B 8t T ISR So. 4PN Poissond 2 1) 1E AH 2¢ P B >k i 5
I, B8 H SR B =B T IR R So; 24P A~ Poissond 2 [ £t AH 56 11 8 SR B 5 i, 155 150 D) 48 4
IR X —I G ] R A AL S B IRAT 4 € WA I B po b T, BB 80 ) T 2 E B L B8 7= L ) i
5 Sy T po > O BRSRBE I, $5% 253X Fh 43 B 40 [ ) MR 8 (B2 28, T R B E S AHX IR SR S, T 55 A2 — s 4
IR e KU R % 77, AT 43 8 2 (100 X DR FE AR 2, 24 po < O RSN, B3R ik HE
BErE R M) S Sy (3B ) R R A B3, AT %8 385 1) X DRI B AN 98 55 . HLS ()R U, CRRAZ %
FH R BRI (1 3 B 2 #0238 345 SR R R B T WA Poissond 2 AHIC R 2 po MR H
P PR G FEAEAE R .

£ 3 BERE p WRMILFEESER v BIFME(e1 = 0.5,02 = 0.2,\1 = A2 = 0.5)
Table 3 Influence of the correlation coefficignt on optimal portfolio strategy.*(p1 = 0.5, 92 = 0.2, \1 = Ay = 0.5)

P2 —0.8 —0.3 —0.1 0.0 0.2 0.3 0.6 0.8 0.9
u* 0.3192 0.2917 0.0295 0.102 6 0.0201 —-0.1051 —0.487 2 —0.9019 —1.0418
5 &RiE

AR G RIIE S 1173 P BERL T IRIEAH LR TR, BRER Y O AL 13 1) See DL B 45 B ek S el L.
PSSR S B, X — S Y (1 250 ] R B0 B KU RSB (CRRA) TR TR AR 2 T B LT P B AL &5 3. 12
RIGE JTiE AN S bR B s, P AL T A SO o (135S 28, AT IE R A SCE7 R AT 088 35 I 94T
RUAOHMERTE . ASTHRSRAR BB e — S R BE A, JFTHE 2R RNB AT AHE, fila
PIAS PA_EAH BRI B 20 W] A4 45t 27  AMICAF(BR) 3K, I8 7T 2% Rl B K L 28 5 3 AN BUHCSS: . I LA L
&5 RA] SN DL SE 28 T BB T SR AL ARG IR
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