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Abstract: Based on a sample of Chinese listed corporation, empirical results show that the rela-

tionship between international diversification and firm performance is statistically significantly posi-

tive, and the statistical significance of their relationship depends on the corporate size. Analysis on the

shape between firm performance and degree of international diversification indicates the relationship

between firm performance and the degree of international diversification is linear, and firm perform-

ance rises as the degree of international diversification increases, statistically significant for ROA. The

interaction effect from both international and industrial diversification strategies on performance is not

validated, and this suggests that industrial diversification is not a moderator of the international diver-

sification-performance relationship. This result depends on the proposition that international diversifi-

cation is exogenous variable, but endogeneity test show that the proposition can not be rejected.
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(0.090) (0.003) (0.083) (0.014) (0.005) (0.013) (0.039) (0.008)
D? 0.000 7 —0.010 0.001 —0.002
(0.003) (0.023) (0. 002) (0.011)
D3 0.001 0.000 2
(0.002) (0.000 8)
R 0.521 0. 564 0.618 2. 610 —0.025 0.037 0.053 0.735
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SURURIER 92 92 92 629 92 92 92 629
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