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[1] Jeffrey Williamson, “Growth, Distribution and Demography: Some Lessons from History” , NBER
Working Paper Series, No.6244, 1997.
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[1] Ryoshin Minami, “The Turning Point in the Japanese Economy” , The Quarterly Journal of Economics,
Vol.82, No.3, 1968, pp.380-402.

[2] Moo—ki Bai, “The Turning Point in the Korean Economy” , Developing Economies, No.2, 1982, pp.
117-140.

[3] H A B Z AR A5 AR 3 /R C I ST B FR B (M BO < BURT 32 8 PF R
B (GIYBO . A2k kA 4548 SR R B (KT BO « HEE AT R AR IR BE (HBfY
Bo FJE NALAAB B (PDEYBO .
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2013. The Chinese economy has been facing more challenges in the new global environment even if the
world economy could indeed avoid a double dip in the coming two years. It is time for China to get
prepared for the worst scenario and take measures to ward off any systematic financial crisis.

Global Indignation: The Political Hangover of the Financial Crisis
He Han 55

The impact of the global financial crisis on income distribution and social transformation has loomed
large. This article discusses the three lines of fracture: confrontation and conflict between people of
different ages, those between the super-rich and the masses, and those between different races and
religions. Those three potential social conflicts, plus the catalysts of more stringent fiscal policies by
debt-ridden governments, urbanization development, globalization as well as emergence of the Internet
and social networking software, mean that there would be more trade, currency and employment
disputes in the future global economic landscape.

SPECIAL REPORTS

China's Demographic Prospects: A UN Perspective
Cai Yong 73

The United Nation’s World Population Prospects, the 2010 Revision, prepared by its population
division, has made major adjustments in its population estimation and projection for China, based on a
new Bayesian projection model. According to UN’s new projection, China’s population will peak in
2026 at 1.396 billion, followed by a rapid decline to 1.295 billion by 2050. UN’s projection
demonstrates that China is moving rapidly to an ageing society and its demographic future will be
determined by whether it will be able to raise its fertility in the next few decades. By examining UN’s
population projection on China, we argue that, while population projection is a valuable tool in
understanding demographic dynamics, it should never be used to dictate population policy. Population
policy should focus on people, not numbers. Since China’s fertility rate has been below the replacement
level for as many as 20 years, and is now lower than 1.5, policies need to be adjusted promptly;
otherwise, the country risks falling into the “low fertility trap”.

“Ageing before Affluence” and China's Sustainable Economic Growth
Cai Fang 82

China’s rapid population transformation has led to the “ageing before affluence” phenomenon. In
coping with the population ageing, China faces the challenge of premature disappearance of the first
population dividend, difficulty in developing the second population dividend and lack of resources for
supporting the aged. This article aims to show that that what China faces is not only the population
challenge, but the task of how to maintain sustainable economic growth. Only by rationally recognizing
its development phase can China find a correct pathway to sustainable economic growth. This article,
on the basis of summing up international experiences and lessons, suggests that China improve the
quality of its labor force to develop the second population dividend, improve systematic arrangements to
better support the aged and maintain the current savings rate, and establish a comprehensive pension
system.



