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Chinese Economy: How to Breakthrough

the Low Middle Income Trap
Cai Fang

Abstract: The goal of quadrupling Chinas GDP of the Year 2000 by 2020, set by the 16th
CPC National Congress, has been revised by the 17'h CPC National Congress, to quadruple
the per capita GDP during the same period According to this goal, A reasonable income dis-
tribution structure will be formed with middle income people making up the majority of the
population. T o improve the income distribution is not only a pressing matter of the moment,
but also along term task. In the background of the enlarging income gap in our country, we
should, guarding against being sunk into the middle mcome trap, enlarge the employment
and seek the unity of fairness and efficiency. Based on Chinese national condition, we should
formulate correct economic and social policy to improve income distribution system and
breakthrough the present low middle income trap.
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