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Model Design And Decision Analysis on Credit Rating

Zhan Yuanrui Tian Hongwei
( Management School, Tianjin U niversity)

Abstract T his paper focuses on the consumer credit problem in the credit business of commercial banks. Using de-
cision analysis techniques, it gives the design principle of credit rating and the method about how determining the critical
rate. It aso provides the calculation formulas of expected return and risk in the optimum credit strategy. Finally, it ex-
plains these by an example.

Keyword Credit risk, odds, probability influence— diagram, decision analysis



