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The Urban Labor Market Status of China’ s Floating Population:
A Three —-Group Approach
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Abstract: Past research on the status of floating population in the urban labor market in China ten—
ded to focus on migrants from rural areas to cities. This paper takes consideration of both migrants from
rural areas and migrants from other cities and analyzes factors affecting wage income distribution and
social insurance participation among three groups of population in urban China namely rural migrants
urban migrants and urban local workers. The study is based on data from a 2008 survey in four large
Chinese cities. The results of this study confirm that if demographic and human capital related factors
are controlled there are no significant wage differentials among local urban workers urban migrants
and rural migrants  but the likelihoods of social insurance participation for the three groups with different
household registration status are significantly different with the lowest among rural migrants and highest
among urban local workers. It implies that wage income has been largely determined by non —institu—
tional labor market mechanisms but social insurance participation is still associated with one’ s hukou
status an institutional mechanism that played a determining role of one’ s life chance and economic
wellbeing in the pre —reform China. It confirms that rural /urban divide in the household registration sys—
tem has become less important than the divide between migrants and local residents in Chinese cities.
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Table 1 ~ Sample Distribution

112 151 196 459

158 120 133 411

68 45 257 370

59 62 336 457

397 378 922 1697
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Table 2 Description for Variables

[43

66.9% 6.5%
10% 9% -

. Adjusted R - square

2004) .

S

0.296

() 2907 3082 2310 2619
() 16.3 16.3 11.9 13.9
(%) 90. 6 56.8 23.7 47.2
(%) 77.0 50.6 28.5 44.9
( ) 39.4 31.0 33.1 34.1
(%) 48.8 51.3 61.1 56.1
(%)
43.2 53.7 7.4 25.5
39.4 23.8 20.0 25.2
15.5 19.9 58.0 40.2
1.9 2.6 14.6 9.1
(%) 79.7 60.5 37.3 52.4
(%)
32.8 9.1 3.5 11.6
19.2 8.2 5.4 9.3
8.7 5.9 3.5 5.2
6.5 10.0 9.0 8.6
16.5 35.2 30.6 28.3
4.3 15.0 25.0 18.0
11.9 16.7 22.9 19.0
- . 52%
17.3% 8.9% » R
30.6% \25%  22.9% 78.5% »

Logistic
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Table 3 OLS Regression Coefficients for Logarithmic Income Per Hour and Participation to Social Insurance

( ) - - -
0.063 —1.465™* -0.881**
0.076 2,511 —1.556**
0.024" 0.149™ 0.089°¢
-0.000° -0.002° -0.001°
( =1) 0.202 " 0.056 0.594 %
0. 606 *** 0.992*** 0.580"
0.087" 0.352 0.388°¢
( ) - - -
-0.168** -0.533 -0.406
( =1) 0.088" 1.724%* 2.173%
—0.245"* 0. 644 -0.661°
( ) - - -
-0.249* -0.753° -0.960"
0.015 -0.169 -0.372
-0.181* -0.948™* —1.478**
0.005 —1.659™** -2.361"*
0.056 -0.723" -2.031"*
0.397 0.620" -0.701**
( ) - - -
0.389** 1.656™* 0.132
0.411™ 1.356™ -0.594"
1.293 % -2.577° -0.502
Adjusted R - square 0.296
Chi - square 858. 057 *** 757.086 "
-2 Log Likelihood 982. 131 1045. 249
Cox & Snell R Square 0.474 0.438
1394 1336 1313
© Q9P <0.10;* P<0.05; %% P<0.0l; %%xP<0.001
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