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Macroeconomic Consequences of Population Ageing in China: A Computable General Equilibrium Analysis

Abstract: The paper explores the macweconomic consequences of the population ageing over the period of 2000 to 2100 in China using

a computable general equilibrium (CGE) model. The simulation exercise shows that the main effect of population ageing is to deceler

ate aggregate economic growth through the negative growth of labour supply and reduction in the rate of physical capital formation. Sec

ondly, material lving standards keep improving but at a declining rate. Finally, productivity improvement is the main force that sus

tains China’ s economic growth during the 214 century against the backdrop of population ageing.
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