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DEA2Based Closed2End Fund Performance Evaluation

LUO Hon@lang, WANG Huar2chen, TIAN Zhong jia
(School of Management, Shanghai Jiaotong University, Shanghai 200030, China)

Abstract: Data Envelopment Analysis(DEA) is a system analysis methodology which is widely used to evaluate
relative performancelT his paper introduces a multiple inputs— single output DEA model, which considers output
as fund returns and inputs as management expenses, transaction cost and standard deviation, to evaluate securities
mvestment fund performance. Subsequently, the performance in 2000, 2001, and 2000~ 2001 of twenty closed2
end funds that have listed before 2000 is evaluated1T he main results are: Anshun, Pufeng, Xinghe and Jinxing are
relatively efficient, Yuyang and Yulong are relatively inefficient in all evaluation periods, and their relative pei2
formance all shows shor2term persistence; transaction costs per unit and fund retumns ratio( not management ex2
penses per unit and standard deviation) are main factors which affect relative performance (not absolute perfo2
mance) of closed2end fund, especially for fund returns ratio.

Key words: close®end fund; performance evaluation; Data Envelopment A nalysis



