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The Disclosure of Information Forecasts and the Earnings Management

YANG De- ming
(School of M anagement, Zhongshan University, Guangzhou 510275, China)

Abstract: This study from view point of information disclosure with a model of client— agency investigates the

relation betw een information disclosure and earnings management. Our analysis indicates that information fore-

casts can decrease the information asymmetry betw een managers and ow ners; managers should take on an add+

tional cost for their deliberate forecasting of inaccurate information. So information forecasts of managers can

reduce the possibility of earnings management. Our empirical analysis proves the view .
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