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A Game Mode on the Relations between Signal Cost and Outsourcing Vendor Signaling

L IANG Jian - ying"? ,L | Yuan® ,L IAO Xiu- wu'
(1 School of Management ,Xi’ an Jiaotong University ,Xi’ an 710049 ,China;
2. School of Mathematics and Statistics, Hebel Economy and Trade University , Shijiazhuang 050091 ,China)

Abgtract : Because of asymmetric information and imperfect information ,it is difficult for outsourcer to clar-
ify the ability of the vendor which usually resultsin adverse selection. To solve such a problem ,a model for
analyzing the impacts of asymmetric information on vendor selection is proposed. Furthermore ,the condi-
tion for market successis given based on the sgnal cost of vendor and the belief of outsourcer in this pa
per. At last ,a case analyss is presented to demonstrate the feasbility and effectiveness of the model on

management g gnificance.

Key wor ds:asymmetric information ;adverse selection;game;vendor selection



