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Using Compound Extreme Value Theory to Evaluate Dynamic LaVaR

YE Wa-yi , MIAO Bai-gi
(University of Science and Technology of China, Hefei 230026 ,China)

Abstract: In this paper, the spreads of the highest and the lowest prices in one minute and the day-by-day
return are combined to be analyzed for the first time, and an estimator and a forecasting method of dynamic
liquidity adjusted Value at Risk are presented based on compound extreme value theory. Finally an empiri-
cal analysis of two stocks is proposed.

Key words: compound extreme value theory; high frequency data; pread in one minute liquidity-adjusted
value at risk(LaVaR)



