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Theoretical Sudy of the Anomalies of Convertible Bonds Mar ket
—Pricing of Convertible Bonds Based on Agency Problem

LIULiang
(School of Economics and Management , Tsinghua University , Beijing 100084 ,China)

Abstract : Through a theoretical model , this research studies the under pricing problem in the convertible
bonds market , and finds that the separation of asset pricing and corporate finance is one of the major rea
nsfor the under pricing problem. And the numerical analyss proves the concluson of the theoretical
model. So emerging the corporate and asset pricing provides a breakpoint for the research about the under
pricing and smiling phenomenon in the convertible bonds market.

Key words: convertible bonds; market price; theoretical price; under pricing



