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Research on Social Cost of A ccounting Systan Changes
since Reform and Opening up in China

LIXiao-lng, WANG Fu—sheng’

(L SchoolofM anaganent Habin Instinite of Technology (W eihai), W ehai264209, Ching
2 SchoolofM anagement H ab n Instiute of Technology H aibin 150001 Chna)

Abstract Changes n a system mustm eet the constraints that the expected retum of mstitutbnal nnovatn is greater
than the expected cost Analyzing the social cost of Chinas accounting systen changes since refom and opening up by using
transaction cost theoty and mstitutional changes theory has great guiding sign ificance in reducing the costof accounting system
changes The analysis shows that along with the econan ic systan refom, Chiha § accounting systan has experienced te
changes fiom exploratbn of refom © the partial ebm, then to he overall changes The social cost resulting from the process
inc ludes fricton costs operaton costs and supewison costs Consderng the aspects of Chinas realistic accounting env ion-
meni the ways of decreasing the socal cost nclide reasonab k accounting systan changes should be used w here govenm ent
p hys the key role andm atketp hys he aux iliary mle as a provider of accounting systan, te govermm ent should take effective
m easures to pran ote compatb ility of the accounting systan and enviomment the currentaccounting supewision systan shou d
be mproved
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