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L mitation and Improvanent of the Evaluation of Short- Term L iquidity

WANG Fu-sheng, SONG Haixu

(School of Econamic and M anagement, Harbin Institute of Technology, Harbin 150001, China)

Abstract: Short- tem liquidity is an mportant agpect o judge entemprises financial situation Current ratio and quick
ratio are wo traditional indexes o evaluate short - tem liquidity However, these two indexes have much Ilmitation In order
© get a <cientific index, thispgper analyzed themeaning and superiority about liquidity ratio comparing to traditional indexes
Then thispaper chose typical samples o test the superiority of liquidity ratia  The result shoved that liquidity ratio can obtain
more objective evaluation than traditional indexes range from static analysis to dynamic analysis Acoording to the research re-
ault, thispaper clamed o use liquidity ratio to evaluate short - term liquidity.
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