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Three-Level Supply Chain Coordination under Disruption with Revenue Sharing Contract

PANG Qing hua
( Business School, HoH ai U niversity, Changzhou 213022, China)

Abstract: Revenue-sharing contract can coordinate a three level supply chain composed of a sing manufae

turer, a sing distributor and a single retailer who faces stochastic demand. T he coordination may be im-

paired by an emergent event which results in demand disruption. An optimal strategy for supply chain to

deal with the disruption is given and an improved revenue-sharing contract which has ant+disruption ability

is proposed. It also analyzes the distribution of profit among the entities. Finally the paper gives an appl+

cation by simulation.

Key words: supply chain coordination; supply chain contract; revenue-sharing contract; disruption mam-

agement; ant+disruption ability



