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The Effect of Entrepreneurial Institutional Competencies on the Growth of
Privately owned Enterprises in Chinas Transitional Economy

Xiang Guopeng, Yu Zhibin, Chi Kaoxun
(College of Business Administration Zhejiang Gongshang University, Hangzhou 310018, China)

Abstract: This paper put forward a new concept of entrepreneurial institutional competencies to analyze China’s entrepre-
neurs behavior of institutional innovation in the contextualization of transitional economy from the perspective of entrepre-
neurial competencies. Further, the effect of entrepreneurial institutional competencies on the Growth of privately-owned
enterprises in transitional economy is analyzed by Cases studies of Greely Group and Hengdian Group. Entrepreneurial in-
stitutional competencies are the source of institutional innovation carried out by entrepreneurs of privately owned enterpri-
ses. On the base of entrepreneurial external institutional competencies, enterprises could acquire regulative legitimacy by
breaking through regulative institutional barriers to venture. On the base of entrepreneurial internal institutional compe-
tencies, enterprises could improve managerial efficiency by reformation of property rights and functional management.
Combining with these two could facilitate the growth of privately owned enterprises.

Key Words: Transitional Economy; Entrepreneurial Institutional Competencies;Privately Owned Enterprises; Firm Growth





