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Research on the Relationship between Regional Financial S&T Input and
Economic Growth Based on the Provincial Panel Data Model

Li Huijuan Zhao Jingmin Ma Yuansan
(School of Economy, Xuzhou Institute of Technology, Xuzhou 221006, China)

Abstract: The relationship between regional financial S&T input and economic growth is closely. At present, there are some
problems such as data conversion, data accumulation and lag model in the estimation of the relationships. This paper puts
forward solutions to these problems and analyzes the relationship using panel data of 31 provinces from 1998 to 2007. The
result shows that regional financial S&T input can promote economic growth of every province and the elasticities are the
same. However, because of different software and hardware infrastructure, the promote level are different. Regional financial
S&T input can promote economic growth, but there are lag effect and maximum value in the third year. At last, some suggestion
are proposed to improve the efficiency of S&T financial input such as optimizing investment structure, promoting diversity
of S&T input object, setting up S&T input allocation mechanism and performance appraisal system of high level.
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