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The Study of the Pricing Method of Real Options Combining
the Diffusion Feature of the New Production

Lu Mingkai
(School of Economic and Management, Southwest Jiaotong University, Chengdu 610031, China)

Abstract : The present real option pricing models fails to express the diffusion feature in new product sales, resulting in the

differences between the real situation and the analytical result of model. This article supposed that new product price fol-

low geometric Brownian motion, by predicting new product sales process with Bass model and adopting binomial tree

method, a new real option pricing model has been constructed by combining new product diffusion feature, the optimal in-

vesting time can be gotten based on the new model.
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