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ABSTRACT: Power generation companies’ (Genco) bidding
strategy should consider the optimality in an entire period of time
due to the unit operating constraints coupling over times. This
paper presents a model for obtaining a Genco’s optimal bidding
strategy in the hour-ahead power market through Q-learning with
unit operating constraints and start-up cost incorporated. The
optimal bidding strategy in terms of cumulative total returns is
gained through the iterative learning process. Numerical testing
results show that this method is effective.
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Tab.1 Unit’s operating constraints

Wldigs  p/IMW pIMW AMW  dh  dh  £/h
# 150 450 60 8 8 13
2* 150 470 40 8 8 13
3* 50 180 — 5 5 9
4* 50 180 — 5 5 9
5* 100 350 — 6 6 10
6" 40 120 — 3 3 6
7 25 85 — 3 3 5
g* 10 55 — 1 1 1
9* 10 55 — 1 1 1
10* 10 55 — 1 1 1
R 2 HAERK
Tab. 2 Unit’s operating cost
M4 BBEAIS Cp)=ap’+bp+c EEIDEN
Git 5 a b c s S
1* 0.000 48 15.69 930 4500 9000
2* 0.000 31 16.16 890 5000 10 000
3* 0.002 75 19.31 700 550 1100
4* 0.002 11 19.57 680 560 1120
5 0.001 98 18.07 810 900 1800
6" 0.007 12 21.26 370 170 340
7* 0.000 79 23.74 480 260 520
8* 0.004 13 24.92 660 30 60
9* 0.002 22 25.27 665 30 60
10  0.00173 25.79 670 30 60
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Tab.3  Optimal bidding decisions of unit1* in each state
with demand D,

I fil/h PIMW

150 210 270 330 390 450
1 — — — — LLM — —
2 — — — LMM MMM LLH —
3 — — LMH LLL MMM LLH LM
4 — LM LMH LLL LLH MMM MH
5 — MM LMH LLM LMM MMM LM
6 — — LMM LMM MHH MMH LH
7 — MM LLL LHH LMH LHH LH
8 — LL LLL LLL LHH LHH LM
9 — — MMM LMM LMH LLH MH
10 — — LMH HHH LHH LLH MH
11 — — — MHH LLM LHH LM
12 — — — — LLH LMM HH
13 — — — — LLM HHH MH
14 — — — LMH LMH MHH MH
15 — — — LMM LLL LHH MH
16 — — — LMM MHH MHH MH
17 — — LLM LMM MHH LMH LM
18 — — LLH LHH LLH MMH LH
19 — LM MMM HHH MHH LMH MH
20 — — MMH MHH LMH LHH MH
21 — — LLM MHH LHH HHH MM
22 — — LMH LHH LLL LMH MH
23 — LH LHH LHH MMM LLM MM
24 — MM LMM LMM LLL MMM LM

F 4 HEADM UHAERERMIRMRE
Tab.4 Optimal bidding decisions of unit 1* in each state
with demand D,

=
©

MM MMM MMM MMH MMM LL
LL LMM LHH MHH LMH MH
LL LMH MMM MMH MHH LH
MH MMM LLH LHH LHH MM
MH LHH LHH MMM LHH MM
LH MHH MHH LMM MMM MH
MM LMH LLL LLH LLL LL

N NN
w N -k O ©

\ PIMW
N [E/h
150 210 270 330 390 450
1 - — — — LLL — —
2 - — LLL LLL LLM —
3 - — LLM LLL LMH LMH LH
4 — LL LLM MMM LMH LLH —
5 0 MM LMM LLL LLM MMH LH
6 0 LL LLL MMM LLL LLL LM
7 0 LM MMM MMM LLL LLM LH
8 0 LL LLL LLM MMH LLL LM
9 0 MM LMH MMM LLL LMH MH
10 0 LM LLM MMM LHH MHH MH
11 0 LL LMM LLH MHH MHH LH
12 0 LL LMM MMM LMH LHH MH
13 M LL LMM LLH LHH MHH MH
14 ™M LM LMM LMH LMM MHH MH
15 H LL LMM LMH LLH MHH MM
16 0 LL MMM LLM LHH MMM MM
17 H LL LMM LHH LLH MMM MH
0
H
0
H
0
0
0
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