9 7 Vol. 9 No. 7

2012 7 Chinese Journal of Management Jul. 2012
( )
VAR CD )
b 2 b
. C93;F830 A . 1672-884X(2012)07-0968-07

Contagion Risk between Chinese Banks and
Real Estate Industry from Perspective of External Shocks
WANG Suyang XIAO Binging ZHOU Xiaochao
(Nanjing University, Nanjing, China)

Abstract: In this paper, we conduct an empirical study on the possibility of the internal risks and
contagion risks in banks and real estate industry with the help of VAR and CD model in Extreme Val-
ue Theory. The results indicate that the financial crisis increases the risk in the real estate industry
and banks, it was also found out that the crisis significantly increases the contagion risks between the
two industries; Moreover, the contagion risk between banks and real estate industry is higher than
that between banks and other industries. The paper finally put forward some policy-making sugges-
tions regarding strengthening the ability of risk management.
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