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An Empirical Study on Market Development, Enterpriser Political Characteristic and

Political Connection of Chinese Private Enterprises
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Abstract: This paper analyzes Chinese private enterprises incentive of establishing political con-

nection from the aspects of institutional background and the enterprisers’ political characteristics.
Empirical study finds that institutional background like the process of China’s market transition great-
ly affects the establishment of private enterprises’ political connection. In a less developed market
with less legal protection, a high government interference degree and a poor non-state economy will
lead to a high degree of political connection of private enterprises. Meanwhile, research also finds that
enterprises owned by enterprisers of political connection type have a higher degree of political connec-
tion.
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