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A Comparative Study on the Abolition of the Lijin
System in Modern China And the Present-day Tax Reform

ZHENG Bei-jun GU Jian-yao
Department of Finance Zhejiang University Hangzhou 310027  China

Abstract Lijin was a tax system that began in 1853 in the Qing Dynasty. The Qing government lost no time in
collecting taxes for military expenses to crack down on the revolution of Heavenly Kingdom. It began as a
provisional fundraising method carried out by business people and spread out far and wide in the country until
it was acquiesced by the central government as a tax-and-charge project. It had lasted 78 years until its
abolition in 1931. During that period of time the central government tried to abolish the system several times
but failed with the consequences of various disadvantages to the political and economic situations in modern
China.

The current rural tax-and-charge system in China was established in 1983 when the People’ s Commune
was abolished and the system of township set up. It was put forward to meet the financial needs of the local
governments in their construction of the rural infrastructure. Rural taxes and charges refer to all kinds of
revenues and fees levied on farmers. The present Tax and Charge Reform that is intended to ease the farmers’
burden and standardize the rural tax-and-charge system is gradually spreading over the whole country after trials
in several places.

This paper tries to compare the Lijin System with the current Tax and Charge Reform in the aspects of
cause system weaknesses and dilemmas. It points out that in spite of the similarities in the causes system
weaknesses and dilemma there does exist some differences between the two systems. Moreover in the
principle of " history as a mirror” this paper puts forward some suggestions for strengthening the current
tax-and-charge reform 1 Perfecting the addition and abolition of the tax-and-charge system 2 Straightening
out the fiscal relationship between the central and the local governments and perfecting the Fiscal System of Tax
Distribution 3 Promoting reforms in the management system.
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