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Research on the Relationship between Entrepreneurial Orientation,

Market Orientation and Firm Performance

an Empirical Analysis Based on Moderating Effect of Organizational Slack

Li Mei, Gao Shanxing
(School of Management, Xian Jiao Tong University, Xian 710049, China)

Abstract: Based on resource based view, this paper explores the relationships between entrepreneurial orientation (EO),
market orientation (MO) and firm performance,and moderating effect of organizational slack on EO performance and MO
performance relationships. The empirical results based on 270 Chinese firms indicate that EO and MO both have positive
effect on firm performance; different kinds of organizational slack can differently moderate the relationships between the
two strategic orientations and firm performance,unabsorbed slack positively moderates the EO performance relationship,
while absorbed slack positively moderates the MO performance relationship. This research develops the literature of stra-
tegic management, and has some theoretical and practical significance.

Key Words: Entrepreneurial Orientation; Market Orientation; Firm Performance; Organizational Slack



