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Estimation of Senior Citizens Health in Reverse Mortgage
with Incomplete Information Strategy
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Abdgtract : How to let the older citizens live a better life has become a serious question. We
suggest that a personin old age can engage in reverse mortgage by using his real estate to receive
a stable income as a source of retirement penson. This new mode can be described as " man
provides money for the house before his sixty; house provides pensons for the man after heis
sxty’. Based on this mode, we plan to design a new financial product and name it "a real estate
retirement penson insurance' , which will be operated by the insurance company. Although this
new product offers an innovational solution to the problem of raisng money for senior citizens,
there are numerous obstacles in making it a practice due to the complexity of the social welfare
and the uncertainty of human s behaviors. To prevent the product from the risks caused by the
health stuation asymmetry of both sides, the desgn of this financial product should be
reinforced. Increasing the disguise cost and changing the games order are two crucial ways to
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improve the stuation.

Key words: real estate retirement penson insurance; health evaluation; incomplete information

game; perfect Bayesan equilibrium; reverse mortgage
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