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Researches on L ocal Government Debt and Counter measures in China
Fan Bonai Zhang Jianzhu
(Collegeof Public Administration, Zhejiang University, Hangzhou 310027, China)

Abgtract : When the liabilities behavior of local governments directly violate the"Budget L aw" and
"Guarantee Law" and other relevant laws and regulations, local governments at all levels tend to
borrow through covert means. Local government debt shows characteristics of diverse forms,
strong concealment , low transparency , complex causes, high rate of overstayers, vacancies of
debt risk warning and control mechanisms, et. At the present, China s local governments have
been burdened with very large debts which have a substantial and rapid rising trend, and the risk
has been highlighted in the local areas. The potential risks are bigger and cause a serious i mpact
on the local economic development and the normal functioning of the local governments, even
threatening China s economic security and social stability. Effective countermeasures have to be
taken to control and resolve the debt risk of the local governments, such as improving relevant
laws and regulations, normalizing governments borrowing behaviors, establishing local
government debt management accountability mechanisms, controlling strictly the size of the local
government debt and preventing new unreasonable debt , establishing debt risk warning and
control mechanisms, etc.
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