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Urban Employee’s Behaviors of Choosing the Informal Employment and Labor
Market Segmentation: An Analysis Based on a Panel Data

Hu Fengxia Yao Xianguo
(College of Public Administration, Zhejiang University , Hangzhou 310027 , China)

Abstract: Since 1990s, the privatization of ownership structures has greatly stimulated the
growth of informal employment, which has produced a profound effect on the urban labor
market . Although informal employees are usually faced with low wages , terrible work conditions
and scarce social securities , there is no evidence that they are crowded into the low-grade market .
The informal sector is not equal to the low-grade market and the labor market segmentation is
also not deepened with the increase of the informal employment .
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