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Decisior Making Model of Investment Based on Real Options for

Urban Environmental Infrastructure BOT Project
70U Xiang-jiang, WANG Zong ping
( Chongging Technology and Business University, Chongging 400067, China)

Abstract: The level of urbanization has continuously improved, which expands the need of the urban environment i
frastructure. The BOT model can change the situation of insufficient investment of environmental infrastructure from the
governmert . The BOT model uncertainty increases the difficulty of the decision making of investors. Real option model
can belter reflect the influence of uncertainties to environmental infrastrudure value of BOT projects, which is condu-
cive to investors to make a decision. The paper identifies urban environmental infrastructure expansion options and ap-
plies Black-Scholse Option Pricing Model to calculate the options value of the BOT projed. Through specific cases, the
paper analyzes the decisior-making process of investors.
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