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Differentiation of Relationship between Value Added of Industry and Gross Industrial Output

Value

Based on Manufacturing Panel Data Model in Zhejiang

GUO Ying

( Zhejiang Academy of Social Science, Hangzhou, 310025, China )

Abstract: Based on panel data of manufacturing industry in Zhejiang from 1995 to 2007, this paper analyzes the industrial

difference in relation of gross industrial output value with value added of industry in Zhejiang by use of unit root tests,

cointegration tests and panel data model. The empirical results show the long—term causality from value added of industry to

gross industrial output value and difference in different industries in Zhejiang. Some policies are put forward to promote the

development of the manufacturing industry.
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