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A Co-integration Analysis on the Relationship between

Foreign Trade and Economic Growth in Ningbo

YANG Dan-ping

( Faculty of Business, Ningbo University, Ningbo 315211, China)

Abstract: In this paper, on the basis of the unit root test and Co-integration analysis Granger causality test is

carried out using the time series data taken between 1987 and 2006, and the error correct model is thus

constructed. Using the introduced means, the relationship between foreign trade and economic growth in Ningbo

is investigated and verified. The study results show that there exists a long-term steady-balanced relationship

between local export and economic growth, and the relation acts in one-way manner as Granger causality

describes. It is also found that export plays greater role than import, thus export-oriented strategy should be

adhered to for economic development without losing sight on the role of import.
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