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Abstract

Lega system as a protection institution for investors has been the focus of corporate governance in recent
years. But the firm's adaption under different legal system has not been studied yet. This paper tries to fill
in this blank using China's FDI as an example. The regression results shows that FDIs which come from
common law countries have different aspects compared with FDIs from civil law countries. The former has
higher debt ratio, lower equity ratio and shorter expiration length. But there is no significant ROA
difference between them. The evidence shows that investors come from different legal systems both take
the optimal adaption for China's legal institutions.
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