SEAh LTI Rl B 2 SR
——ET HRAFRNERIER

WRERE ', F#&°
(L JBIIRY: EW A FEIht, BEITRPEmAR, EI], 361005 2. &[R4 AR)

FHEL AR SCLL 2000-2003 4 HIAE A #E I H A RUAFEA, KIGI4h b ot 2 & il
ZURRIEEM o FATAIL LT J5 28 vl BB A B Ve AR RBUR AR I e, BB 40 L vl AR T
JERA A A IR TR TR o XS UCHE A JB 2 W 5 000) N I <B e BUek (¥ LB o A 1R W) bl
i J5 W 55 ORI LU AR R 0 AT, dE— B SO T IX— 4518

RBRIA] A Bl A PR Al ZYIR

Overseas Listing and Financial Constraints: Evidence from H-share Firms
Chen Guojin
(Wang Yanan Institute for Studies in Economics, Xiamen University)
Wang Lei
(Department of Finance, Xiamen University, Xiamen,361005)

Abstract: In this paper we examine the impact of overseas listing on the firms’ financial
constraints. With the data of Chinese firms listed in Hong Kong (H-share) during 1999 to 2003,
we find that, the sensitivity of corporate investment to internal cash flow decreases significantly
following their IPO in Hong Kong, which means that overseas listing can relax the financial
constraints. A comparative analysis for the matched firms listed in domestic markets (A shares
firms), and the H-share firms’ financial coverage ratios change before and after the listing further
supports our conclusion.
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