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Heterogeneous Beliefs and Earning Momentum: Evidence from China’ s Stock Market
CHEN GUO- jin, ZHANG Yi-jun, WANG Jing
( Xiamen University, Xiamen 361003

Abstract:

This paper provides an empirical evidence of the relation between heterogeneous beliefs and the

earning momentum by sampling A -shares listed firms on SHSE and SZSE from 2003 to 2005.We measure
heterogeneous beliefs with Unexpected Trade Volume and find that the post-event returns strictly decrease as the

disagreement of investors to information of Annals increases. We lend

also show that

country and stops the pessimistic ones’ trading, and thus

support to Miller ( 1977  hypothesis and

the stock price is determined by the optimistic investors because the short-selling constrain in our

the stock price contains speculative bubble.

Key words: heterogeneous beliefs; short- selling; earnings momentum

48 Contemporary Finance & Economics



